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Abstract

“Volga Tatar Jadidism and Its Effects on the Ottoman Protectionist Economic
Thought”

Emre Karabacak, Master’s Candidate at the Atatiirk Institute
for Modern Turkish History at Bogazi¢i University, 2019

Professor Nadir Ozbek, Thesis Advisor

This thesis deals with the influence of the Jadid movement of the Volga Tatars
in the formation of the Ottoman protectionist economic thought. It analyzes
the subjects of the economic and cultural history of the Volga Tatars, their
intellectual approach to the economic issues shaped around the Jadid
movement under the effects of the Russian modernization in the second half
of the nineteenth century, and its influence on the development of the
Ottoman protectionist economic thought through a Jadidist Volga Tatar
intellectual named Akyigitzade Musa who migrated to the Ottoman Empire
in the 1880s. The thesis is consisted of 3 chapters, and in the first chapter, the
development of the Jadidist approach to the economic issues is analyzed with
the factors which contributed to its development. In the second chapter, the
modernization of the Ottoman economic thought is reviewed until the
development of the Ottoman protectionism with the contribution of
Akyigitzade Musa who migrated to the Ottoman Empire when there was a
heated debate between the supporters of free trade and protectionism. In the
last chapter, the contribution of Akyigitzade Musa to the Ottoman

protectionist thought is examined in the lights of these two chapters.
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“Volga Tatar Cedidgiligi Ve Osmanli Korumaci Fikirlerine Etkisi

Emre Karabacak, Yiiksek Lisans Aday1, 2019

Bogazici Universitesi Atatiirk Ilkeleri ve Inkilap Tarihi Enstitiisii
Profesér Nadir Ozbek, Tez Danismani

Bu tez, Volga Tatarlarinin Cedid hareketinin Osmanli korumac: iktisadi
fikirlerinin olusmasi tizerindeki etkisini ele almaktadir. Tez, Volga Tatarlarinin
ekonomik ve kiiltiirel tarihi ekseninde, 19. ytizyilin ikinci yarisinda sekillenen
Cedid hareketinin iktisadi meselelere entelektiiel yaklasimlarini ve bu
etkenlerin Osmanli korumaci politikalarinin gelisimi tizerindeki etkisini,
1880’lerde Osmanli Imparatorlugu’na go¢ etmis Cedidci bir Volga Tatar aydini
olan Akyigitzade Musa iizerinden analiz etmektedir. U¢ boliimden olugan bu
tezin ilk bolimiinde, Cedid hareketinin iktisadi meselelere yaklasimi, bu
yaklasimin gelisimine katki saglayan faktorler ile birlikte analiz edilmektedir.
Ikinci bolimiinde ise Cedid¢i aydin Akyigitzade Musa’min katkilariyla
Osmanl iktisadi korumaciliginin gelisimine kadar olan iktisadi fikirlerin
modernlesmesi siireci incelenmektedir. Son boliimde ise bu iki bolimiin
isiginda Akyigitzade Musa’nin Osmanli korumac fikirlerine k atkilarindan
bahsedilmektedir.

31.000 kelime
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Introduction

n the second half of the nineteenth century, thousands of migrants from
I various Muslim groups in the Russian Empire flocked to the Ottoman Em-
pire. The Volga Tatars were among these groups. They had a leading position
among the Russian Muslims as a group with a developed trade bourgeoisie
and an intellectual cadre who initiated the Muslim enlightenment movement
called Jadidism. Some of the Jadidist Volga Tatar intellectuals immigrated to
the Ottoman Empire as a result of mounting political pressure in the Russian
Empire. These intellectuals made serious contributions to the Ottoman Em-
pire which constituted the bases of the important steps towards Westerniza-
tion. While the effects of these intellectuals in the Ottoman Westernization
have been mentioned, their contributions to the formation of Turkish national
identity and the development of the educational institutions have been taken
into consideration in detail and to the modernization of the Ottoman eco-
nomic thought have been briefly covered. However, when examined carefully,
it is seen that they made serious contributions to the modernization of the
Ottoman economic thought. At this point, when the development of the pro-
tectionist economic thought in the Ottoman Empire is reviewed, there is a
Tatar intellectual from the Volga region named Akyigitzade Musa who is usu-
ally mentioned briefly in the works covering the history of the modernization
of the Ottoman economic thought. Akyigitzade, one of the Volga Tatar intel-

lectuals belonging to the Jadid movement who emigrated from the Russian
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Empire to the Ottoman Empire in the second half of the nineteenth century,
shaped the Ottoman protectionist economic thought in accordance with the
economic conditions of his period and wrote two books in which he mentions
his ideas on the protectionist thought systematically in the last quarter of the
nineteenth century.

The Volga Tatars, of which Akyigitzade was a member, brought up a well-
educated group of intellectuals called the Jadidists who were better adapted to
the Western ideas than the Ottoman Turks. As members of a bourgeois soci-
ety, these Tatar intellectuals had a better understanding of modern economics
than the Ottoman Muslim intellectuals. This thesis aims to show how the
Volga Tatars produced this class of intellectuals called the Jadidists and how
the Jadidists influenced the Ottoman protectionist economic thought through
the contributions of Akyigitzade Musa.

The Volga Tatars as the heirs of a deep-rooted trade culture as a result of
their geographic position on the busy trade routes, produced an economic
mentality affected by the different factors in their history. To understand to
what extent the factors shaped the Tatar economic mentality along with their
national identity, it seems imminent to mention their history from the very
beginning. The Volga region was an important hub for the East-West and the
North-South trade routes. The Turkic groups who settled down in the region
participated in the trade activities and formed political entities which were
based on the wealth coming from trade. In the tenth century, they converted
to Islam. Since the Mongol invasion in the thirteenth century, they began to
be known as the Tatars. In the sixteenth century, the Volga Tatars were subju-
gated by the Russians who were Orthodox Christians since the tenth century
and the period of the Russian oppression on the Tatars began. Their role in the
trade activities declined as the Russians imposed restrictions on the Muslim
Tatars to convert them to Christianity. These oppressive policies triggered in-
surgencies in the region which began to threaten the Russian rule. In the eight-
eenth century, a period of tolerance began and the restrictions were removed
as a strategy to underpin the Russian rule and to use the Tatars as a political
apparatus to broaden the Russian sphere of influence by Tsarina Catherine II.
Under the new ruling mentality, the Tatars experienced a period of economic

and cultural revival and they began to take their dominant role back on the
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trade routes thanks to the trade culture they inherited and their religious and
linguistic ties with the people of Central Asia. At the beginning of the nine-
teenth century, a Tatar bourgeoisie and an intellectual class emerged. As the
Russian Empire was modernized in the nineteenth century, the Tatar eco-
nomic and cultural gains came under threat. The modernization process was
accelerated as the Russian ruling elite tried to strengthen the empire against
the threats. The Tatars were also seen as a threat to the Russian rule and the
modernization process turned out to be an assimilation process for the Tatars.
In the economic arena, the modernization resulted in a rapid development of
the Russian industry and trade which was in favor of the Russian businessmen.
It eventually began to shake the Tatars’ position in the trade and the Tatars'
economic activities suffered a severe blow. To provide a resistance to the cul-
tural assimilation policies and a successful adaptation to the changing eco-
nomic conditions, the Tatar intellectuals who allied with the Tatar bourgeoisie
formed an enlightenment movement called Jadidism which aimed at strength-
ening the Tatar identity by modernizing every aspect of the Tatars’ life. Form-
ing a modern Tatar economic thought was among the targets of the Jadid
movement. As a bourgeois nation, to successfully adapt to the new economic
conditions in the modernizing Russia was essential for the Tatars. As a result
of this process, a Jadidist Tatar intellectual class who had a deep understanding
of economics with a care for the national interests emerged. As mentioned
above, a group of these Tatar intellectuals came to Istanbul to flee from the
Russian oppression in the second half of the nineteenth century. Akyigitzade
was among them and he came to Istanbul in the 1880s when there was a heated
debate on the economic policies in the Ottoman Empire.

With the beginning of the nineteenth century, the Ottoman Empire began
to adopt Western norms and institutions to adapt the changing conditions.
After the Baltalimani Trade Agreement signed in 1838, the economic norms
and institutions also came under the effect of the Westernization trend and
the Ottoman economic system went under a dramatic transformation. Along
with the free trade policies which began to be applied after the signature of the
agreement, liberalism dominated the intellectual sphere of the Ottoman Em-
pire. Even if there were some oppositions to the free trade policies in the em-

pire, the Ottoman intellectuals were predominantly supporting liberalism.
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The reforms made after the declaration of the Tanzimat edict in 1839 also un-
derpinned the liberalization of the Ottoman economy. The free trade policies
and the capitulations were used by the industrialized countries to dominate
the Ottoman economy in this period and the Ottoman Empire became an
open market for their products and a raw material provider for their indus-
tries. When the Ottoman Empire started to borrow from the European credi-
tors in the 1850s, the financial dependency of the empire on the West in-
creased. In the 1870s, the Ottoman Empire went bankrupt and declared that it
was no longer available to make payments to the creditors.

The position of the liberal thought was shaken with the economic crisis.
The Ottoman intellectuals began to put forward different theses for the eco-
nomic development. The Ottoman protectionism emerged in this process and
a debate between the supporters of liberalism and protectionism began in the
1880s. This was the time period when the Volga Tatar Jadidist Akyigitzade
Musa arrived in Istanbul and brought the Jadidist economic understanding
interwoven with the Tatar-Muslim nationalism and bourgeois concerns to the
Ottoman Empire. In the 1890s, he made a great deal of contribution to the
development of the Ottoman protectionism.

The subject of the thesis has never been reviewed in an academic study by
covering all of its parts. However, the different dimensions of the subject were
analyzed in separate academic studies. The development of the Tatar identity
and economic mentality are mentioned in the books written by the scholars
and the emigre intellectuals from Russia. Abdullah Battal-Taymas's book Ka-
zan Tiirkleri (The Kazan Turks) in which he narrates the history of the Volga
Tatars from the fourth century to the twentieth century as a Jadidist Tatar in-
tellectual from the Volga region, Serge Zenkovsky’s book Pan-Turkism and
Islam in Russia in which he covers the history of Tatars from a perspective
with an emphasis on the Tatar economic development as a Russian historian
specialized in economic history and Galina Yemelianova’s book Russia and
Islam in which she covers the history of the Russian-Tatar relations as a histo-
rian specialized in the Muslims of Eurasia, and Azade-Ayse Rorlich’s book
called The Volga Tatars: A Profile in National Resilience in which she recounts
the Volga Tatar history with an emphasis on the flexibility of the Tatar culture

towards the changes as a Tatar historian who specialized in the history of the
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Russian Muslims are the books which provide a great deal of information on
the Tatar history from various aspects. In addition to these books, the book
The Russian Empire: A Multi-Ethnic History written by a prominent Swiss his-
torian Andreas Kappeler provides a comprehensive understanding of the re-
lations of the ethnic groups in the Russian Empire, and Mustafa Tuna’s Impe-
rial Russia's Muslims: Islam, Empire and European Modernity, 1788-1914
provides the Tatar experience in a period of rapid change to give an under-
standing of the interrelation between the factors who shaped the Tatar identity
and economic mentality.

To have a considerable information on the Tatar bourgeoisie, Alfred J.
Rieber’s Merchants and Entrepreneurs in Imperial Russia in which he mentions
the businessmen of the Russian Empire and their competitions and collabora-
tions according to the socio-political conditions from the eighteenth century
to the Bolshevik Revolution in 1917 is an important source to understand the
development of the Tatar bourgeoisie and their strategies in a competitive eco-
nomic structure shaped around the cultural groups.

Gadilya Kornoukhova who is a Russian historian specialized in the Rus-
sian economic history provides a great deal of information on the relation be-
tween the change in the Tatar religious understanding and the economic
thought in her paper called Did Islam Impede or Conduce the Development of
Muslim Entrepreneurship in the Russian Empire in Late 19th — Early 20th Cen-
turies?. The Jadid movement is attached in this process as a general reform
movement. The book called Basics of Islamic Economics: Theory and Business
Practices written in Russian by Marat Zufarovich Gibadullin and Tamara Mi-
khailovna Vahitova describes the process in which the Jadidists put their
works forward to create a modern Tatar economic thought.

Some of the academic works covering the Westernization of the Ottoman
economic thought put an emphasis on Akyigitzade’s contribution to the de-
velopment of the Ottoman protectionism. His intellectual legacy is mentioned
in Tevfik Cavdar’s book Tiirkiye’de Liberalizmin Dogusu (The Birth of Liber-
alism in Turkey) by reviewing his book on protectionism called Iktisad yahud
Ilm-i Servet: Azadegi-i Ticaret ve Usul-ii Himaye (Economics or the Science of

Wealth: Freedom of Exchange and Protectionism). Sarp Balct’s master’s thesis
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called Two Versions of Enlightenment State in the Late Ottoman Era: Protec-
tionist State VS Liberal State in the Works of Akyigitzade Musa and Mehmed
Cavid provides a review of Akyigitzade’s thoughts by comparing them with
Mehmet Cavid’s. In the second volume of his economic history book called
Osmanl Iktisat Tarihi (The Ottoman Economic History), Niyazi Berkes em-
phasizes Akyigitzade’s importance in the Ottoman economic history. Omer
Karaoglu reviews his life and book on economics called Ilm-i Servet veyahud
Ilm-i Iktisad (The Science of Wealth or the Science of Economics) in his article
called Akyigitzade Musa ve [lm-i Iktisat (Akyigitzade Musa and Economics).
Deniz Taner Kilingoglu’s PhD dissertation called the Political Economy of Ot-
toman Modernity: Ottoman Economic Thought during the Reign of Abdiilhamid
II gives brief information on Akyigitzade's works on economics since the dis-
sertation is about the modernization of the Ottoman economic thought. Hilmi
Ziya Ulken’s Tiirkiye’de Cagdas Diisiince Tarihi (The History of Modern
Thought in Turkey) also mentions Akyigitzade’s works that contributed to the
modernization of the Ottoman economic thought. Ali Cankaya’s book called
Son Asir Turk Tarihinin Onemli Olaylari Ile Birlikde Yeni Mulkiye Tarihi ve
Mulkiyeliler: Mulkiye Seref Kitabi on the graduates of Mekteb-i Miilkiye (Impe-
rial School of Administration), Ismail Tirkoglu’s entry on Akyigitzade’s life
in Islam Ansiklopedisi (The Encyclopaedia of Islam) published by Tiirkiye Di-
yanet Vakf1 are the sources which mention Akyigitzade’s efforts in the field of
economics.

In this thesis which is composed of 3 chapters, the first chapter gives a de-
tailed understanding of the development of the Jadid movement and the Tatar
economic thought with the contributions of the Jadidist intellectuals along
with the social, political and economic changes who played significant roles in
the process. In this chapter, the developments in the economic thought are
also mentioned to give a theoretical basis for the development of the Tatar
economic thought. The book called the National System of Political Economy
written by Friedrich List is referred in detail as a primary source in this chap-
ter. To provide a more comprehensive understanding of the Jadidists’ eco-
nomic thought, the book called Muharrik al-Afkar (The Engine of Thoughts)
written by the prominent Jadidist economist Abdulalam Feyizhanov who re-

mained in the Russian Empire is shortly reviewed.
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In the second chapter, the introduction of the modern economic thought
to the Ottoman Empire is examined to track the changing patterns in the Ot-
toman mentality in order to emphasize the contribution of Akyigitzade Musa
to the development of the Ottoman protectionist economic thought. The
number of books written by the Ottoman intellectuals on economics are ex-
amined and a special place is left to the book called Mebadi-i Ilm-i Servet-i
Milel (Principles of the Science of the Wealth of Nations) written by Ohannes
Pasa since he was one of the most capable economists of the Ottoman liberal
economic thought.

In the last chapter, the emergence of the Ottoman protectionism and Aky-
igitzade’s contribution to it are mentioned. The books written by Ahmed
Midhat Efendi and Akyigitzade Musa are benefited to a great extent as pri-
mary sources. Ahmed Midhat’s book called Ekonomi Politik (Political Econ-
omy) and Akyigitzade’s books Iktisad yahud Ilm-i Servet: Azadegi-i Ticaret ve
Usul-ii Himaye (Economics or the Science of Wealth: Freedom of Exchange
and Protectionism) and Ilm-i Servet veyahud Ilm-i Iktisat (The Science of
Wealth or the Science of Economics) are referred to provide a detailed review
of the development of the Ottoman protectionism and Akyigitzade’s contri-
bution. Sicil-i Ahval notebooks, which were the records of the public servants

are also benefited to get information about Akyigitzade Musa.



The Tatar Response to the Reforms and Capitalism: The

Emergence of Jadidism and the Tatar Economic Thought

he end of the eighteenth century and the beginning of the nineteenth
T century can be considered as the period of the economic and the cultural
revival for the Volga Tatars with the beginning of the reign of Catherine II. In
this period, the commercial relations of the Volga cities with the eastern trade
centers became more frequent and the Tatars participated in this trade and
entered the competition with the Russian merchants. Because of their close
cultural connections, they had a superiority over the Russian merchants and
had a say on the much of the trade in the region. In the eighteenth century,
there were workshops operated by the Tatars in the Volga region and their
products were being transported to the Central Asian cities by the Tatar mer-
chants for sale. In addition to this connection, there was a flow of students
from the region to the Islamic educational institutions in Bukhara and Se-
merkand. Those who completed their education turned back to their
hometowns and opened madrasas with the support of merchants enriched by
the regional trade. As a result, a Tatar bourgeoisie and intellectual class
emerged. These were the consequences of the economic and cultural revitali-
zation of the Volga-Ural region. Commercial centers like Kazan, Orenburg,
Troysk, and Kargala were the cities where the major madrasas opened, the

scholars who received a strict Islamic education began to teach in the region
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and the Bukharan understanding of Islam began to establish its hegemony
among the Volga Tatars.!

While the Tatars experienced an economic and cultural revival, the Volga
region also went under a period of cultural development in modern terms.
With the beginning of the nineteenth century, modern schools, printing
houses and a university were founded and the cultural climate of the city
changed along with the Islamic revivalism of the Tatars. It was inevitable that
the cultural development of the Tatars was also influenced by development in
modern terms.

After one of the two cases with Arabic script of the Asia Printing House in
Saint Petersburg was sent to the gymnasium in Kazan in 1801, the book print-
ing was on the rise. Initially, religious books and Qur’an were printed. The
proliferation of the printing press and diversification of the book subjects
added momentum to the intellectual development of the Tatars.?Between 1854
and 1864, the number of books published solely by the Tatars exceeded one
million.” Literacy is important among the Tatars. Dr. Karl Fuchs (1776-1846)
who was a professor at Kazan University wrote, “A Tatar who does not know
how to read and write is looked down upon by his people, and as a citizen, he
does not enjoy the respect of others.”™

Kazan began to host modern education institutions with the beginning of
the nineteenth century. In 1804, during the reign of Alexander I, a university
was opened. This university is the second university opened in Russia after
Moscow University. The university was opened at Kazan Gymnasium and the
first instructors were mostly Germans such as Martin Bartels and Karl Fuchs.
At that time, the education of the Oriental languages was strengthened in Ka-

zan and the history and ethnographic structure of the region were subjected

Abdullah Battal-Taymas, Kazan Tiirkleri (Ankara: Tlirk Kiltiiriinii Aragtirma Enstitiisii
Yayinlari, 1966), 114.

Battal-Taymas, Kazan Tiirkleri, 103.

Serge Zenkovsky, Rusya'da Pan-Tiirkizm Ve Miislimanlk, trans. Izzet Kantemir (Istanbul:
Ipek Matbaasi, 1971), 40.

Azade-Ayse Rorlich, The Volga Tatars: A Profile in National Resilience (Hoover Institution
Press, 1986), 84.
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to academic researches.’Kazan University was not an institution where chil-
dren of the people of the region were registered in numbers.® However, the
ideas and the discussion environment that the university brought to the region
attracted some people who were studying in the madrasa, and they had the
opportunity to discuss their ideas at the university.”Since the Kazan University
was a center of the oriental science, researches on history, culture, and lan-
guage, the Tatar interaction with the university provided a self-awareness in
the Tatars intellectual circles.® The pioneers of the later Tatar modernization
movement like Mercani, Nasiri were the outstanding figures of the generation
of intellectuals who were in contact with the university.

In the culturally and economically changing atmosphere of the Volga re-
gion, a number of Tatar intellectuals who were aware of the needs of their de-
veloping society put forward arguments which differed from the traditional
Islamic understanding and education. Most of them graduated from the Bu-
kharan madrasas who had a deep understanding of what the classical Islamic
education of Bukhara and Samarkand could provide to the burgeoning Volga
Tatars. The geographic position of the Tatars to the regions where the mod-
ernization could be closely observed also prompted the emergence of the Tatar
reformation among the educated elite of the Tatar community.

One of the first opposition to the Bukharan school was ignited by a distin-
guished cleric, Abdulnasir Kursavi (1775-1813). When he was in Bukhara, he
opposed the Bukharan Islamic understanding based on taqlid (imitation) and
dogma, and argued that ijtihad (independent reasoning) was a way of liberat-
ing Islam from superstition and corruption.’ He was aware that the Bukharan
interpretation of Islam was archaic and stagnant which was not appropriate
for the changing world. He was dismissed from Bukhara because of his opin-

ions, but his views became an inspiration for the Tatar Islamic reformation

Battal-Taymas, Kazan Tiirkleri, 119.
Ibid., 120.

Ibid., 120-121.

Ibid.

Rorlich, The Volga Tatars, 49.
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movement. His criticism to the Bukharan interpretation has also remarked the
decline of the Bukharan effect on the Volga Tatars."

Later on, Sehabettin Mercani (1815-1889), like Kursavi, contradicted Bu-
kharan Islamic understanding and his educational institutions and argued
that ijtihad was a necessary practice to get rid of the Bukharan understanding
in order to reach an understanding which is compatible to the modern science
and developments. He was the first Tatar historian and reformer."' He became
famous with his works on the Tatar and the Turkic history in the intellectual
circles’and became a member of the Society of Archaeology, History and Eth-
nography of Kazan University. *

Mercani returned to the Volga region from Bukhara, where he got ac-
quainted with Kursavi’s reformist ideas, after 12-year-long study, and began
working on the Tatar reformation and the development of the Muslim
schools." He advocated a practical education instead of a scholastic education
system and argued that religious books should be understood as being pri-
marily the Qur'an to make ijtihad a general practice.”” He was also aware the
developments in the Russian Empire and argued that learning Russian was
important to be able to adapt to the changing conditions, defended that it
would increase the level of culture and wealth of the Muslims in Russia. After
20 years of struggle for educational reform, he persuaded Ibrahim Yunusov, a
wealthy Tatar merchant from Kazan, to help to establish a new school in which
he could realize his ideas on the education which was an act remarked the
collaboration between the Tatar bourgeoisie and the ulama to improve the
Muslim education in the region.' In 1876, he became a teacher at the Kazan

Teacher's Seminary where the new generation of the Tatar reformists was ed-

Allen J. Frank, Bukhara and the Muslims of Russia: Sufism, Education, and the Paradox of Is-
lamic Prestige (Leiden: Brill, 2012), 155-156.

Zenkovsky, Pan-Tiirkizm, 37.

Battal-Taymas, Kazan Tiirkleri, 130.

Galina Yemelianova, Russia and Islam: A Historical Survey (Springer, 2002), 77.

Zenkovsky, Pan-Tiirkizm, 37.

Ibid., 38.

Ibid.
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ucated. Mercani wrote works on the history of the Volga Bulgars and the Ta-
tars, like the book called Kitab Mustafad al Akhbar fil Ahwal Qazan wa Bulgar
(The Book of Used information on the thie history of Kazan and Bulgar, 1885)
which was written in the Volga dialect.”” This book was the first attempt to
present the Volga Tatars with their own history and language.'® He argued that
the Tatars of that day were the successors of the Bulgars, the Kipchaks, the
Khazars and contributed a lot to the formation of the Tatar identity."” These
works increased the interest of the Tatars to their own history and national
consciousness. With his efforts, many Tatars changed their ideas against the
Russians and the Western ideas and opened up the gates of progress in this
respect. %

Hiiseyin Feyizhanov (1826-1866), one of the leading students of Mercani,
served as a lecturer at Kazan and the Petersburg Universities.* He was the first
western style intellectual of the Volga Tatars.>* As a student of Mercani, he fol-
lowed the reformist path in educational issues and designed an education re-
form plan between the years 1861 and 1862.* According to this plan, the Tatar
history and culture would meet the standards of gymnasiums to found a new,
modern education system.* His educational reform program influenced other
Tatar intellectuals, such as Abdulkayyum Nasiri.* Nasiri (1824-1907) was a pi-
oneer in the creation of the written language of Tatar and gave many didactic
works, just like Ahmed Midhat Efendi in the Ottoman Empire. ** While he
was a student at a madrasa, he learned Russian secretly because it was a shame

to learn Russian among the Tatars at that time.”” He followed the courses at

Rorlich, The Volga Tatars, 51.

Ibid.,

Battal-Taymas, Kazan Tiirkleri, 131.
Zenkovsky, Pan-Tiirkizm, 38.

Ibid., 39.

Rorlich, The Volga Tatars, 69.
Yemelianova, Russia and Islam, 75.
Ibid.

Zenkovsky, Pan-Tiirkizm, 39.

Ibid.

Battal-Taymas, Kazan Tiirkleri, 121.
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the university without being registered.”® He wrote Tatar and Russian gram-
mar books and dictionaries.”

The ideas of the intellectuals in question softened the resistance of the Ta-
tars against the modern ideas and laid the ground for the Tatar modernization.
The new generation of the Tatar reformists, who went on the same way, intro-
duced modern ideas in various fields and economics was one of them.

In parallel to these developments, various European ideas began to be be-
came influential in the Russian Empire in the nineteenth century. A liberal
movement against the autocratic structure of the empire emerged, and in 1825
it showed itself with the Decembrist rebellion. In addition to this, a bloody
revolt which arose in Poland in 1830 with the influence of the nationalist
movement and the turmoil that emerged during the 1848 revolution directed
the Russian ruling elite to a defensive way. The reign of Nicholas I (1796-1855)
between 1825 and 1855 was characterized with an idea of preservation of the
integrity of the empire against the coming waves of danger from various
sides.”® A Muslim Tatar revival was not welcomed under such conditions.

The period of economic and cultural development in the Tatar population
created discontent among the Russians. They were worried about the rapid
progress of the Tatars. Gradually this discontent turned into a series of restric-
tive measures to block the development of a Tatar power in the second half of
the nineteenth century. There was also a reason to increase the discomfort of
the Russians in this regard that the population of Muslim and Turkic minority
of the Russian Empire was increasing rapidly which eventually reached 10 mil-
lion in 1865.%' The Tatars were the leaders of the Turkic minority in Russia.

By the 1830s, growing Pan-Slavism and nationalist movements in Russia
worsened the Russian-Tatar relations.”” Nonetheless, the Tatars reached an

ethnic consciousness. At those times, nationalism was spreading rapidly in
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Europe. As a result of the developments in transportation, the relationship of
the Turkic peoples with each other and the Ottoman Turks strengthened.”
This also contributed to the emergence of ethnic consciousness. The Caliphate
of the Ottoman Sultan had an important influence on the Muslim Turkic
groups, as the sacred places of Islam were under the Ottoman rule.

Economic rivalry between the Tatar and the Russian merchants also be-
came a factor which increased the tension between the Tatars and the Rus-
sians. As the nationalist tendencies grew stronger, the economic rivalry be-
tween the cultural commercial groups competed to get a bigger share from the
pie became an issue of nationalism. The Slavophiles supported the Russian
merchants against the other commercial groups and turned their discomfort
into a national issue.’ In this context, the Tatar economic success would begin
to disturb the Russian merchants and the Slavophiles.

The period of reforms in the reign of Alexander II (1818-1881) between 1855
and 1881 was the beginning of a new era for the Russian-Tatar relations. After
the defeat of Russia in the Crimean war (1853-1856), it was understood that the
empire was lagged behind the Western powers and the modernization of the
empire was necessary. This reform period, which began in 1861 with the abo-
lition of serfdom by Tsar Alexander II, was called “the Great Reforms".*’In this
period, Russia underwent a lot of economic, political and social changes
which laid the foundations of capitalist development in Russia and led to the
acceleration of the development of the national movements of the Russians
and other ethnic groups.”® Alexander III (1845-1894) who ascended to the
throne after Alexander II was assassinated, continued the modernization pro-
cess with a more autocratic approach and as the changes went deeper in the
body politics, the Tatars’ experience differed from what they were accustomed
to under the imperial rule. The reforms changed the relations between the po-

litical power and the subjects which undermined the Tatars’ cultural and eco-
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nomic domains. In this process, the Tatars embarked their own moderniza-
tion movement called Jadidism to protect their identity and economic inter-
ests in the modernizing Russian Empire. The Tatar economic thought

emerged as a result of this counter modernization movement.

§ 2.1 The Modernization of the Russian Empire and the Russifica-

37
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tion Policies

As the imperial system went under a dramatic change, the understanding of
authority and subject relations evolved into a more direct one with a more
modernist perspective which aimed to transform the population into a more
unified entity.”” Russianness and Orthodox Christianity were placed as the pil-
lars of this new understanding and the mediation distance was narrowed to
be able to create a more homogeneous structure on these pillars.*®

The Polish problem showed itself for the second time with a bloody rebel-
lion. Alexander II, who ruled in a more liberal way than Nicholas I, chose to
resort to oppressive methods after the Poles revolted for the second time in
1863.”” The Tatars who were thought to resemble the Poles, since they had their
own elite, bourgeoisie, and intellectuals, also got their share from this policy
change as they were seen potentially dangerous.*

In this context, the Islamic cultural and economic revival in the Volga re-
gion were regarded as another source of the challenges from a different angle
to the imperial power. The Christian Tatars or Krashens, who had previously
been forcibly Christianized, turned to Islam and gave up their crypto lives.*

Asaresult of the Muslim missionary activities, some non-Turkic elements also
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became Muslims.* The Islamic transitions worried the Russians and the gov-
ernment began to take measures in this regard.* These measures caused a re-
action among the Tatars.* Education was considered as the most important
tool for the Russification policies and new techniques were developed to be
applied among the Muslim Tatar population. In addition to this, the capitalist
development in Russia required an educational reform. An educational system
under the control of a unified and centralized authority should be designed to
meet the educated labor force deficit that capitalist developments led to. For
this reason, the Russian Muslims should be integrated into the changing em-
pire.*

As before, the members of the Orthodox Church played a very important
role in the reform of education for the Muslims. These people, who regarded
the Muslims as a threat, demanded the state to intervene in the Muslim ques-
tion and support their mission. They used the education reform as a tool for
this purpose and designed it within the scope of the assimilation policy. *¢

Names like M. A. Miropiev, N.I. Baratynskii, P.D. Shestakov, M.A.
Mashanov and N.I. II'minskii were the missionaries who set out the projects
for Russification. Some of them had strong ties with the government, reaching
the point where they could influence government policies. These religious in-
tellectuals shared the same intentions, but the ways which they recommended
to follow differed. Baratynskii, for example, was a supporter of direct Russifi-
cation, and he argued that languages other than Russian should have been
banned. Shestakov and II'minskii defended a more secular Russification pol-
icy. Shestakov and II'minskii, who took Russification and Christianization as
the main issues, argued that the language of education might be something
else other than Russian.” Their education system contained three kinds of
schools: The Russian-Tatar School, the Central School for Baptized Tatars and
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Kazan Teacher’s Seminary. In 1870, this approach was adopted by the govern-
ment and the same year the first Russian-Tatar school was opened in Kazan.
In 1871, a similar one opened in Simferopol. Tatar was the language of the
school in Kazan, Russian in the school in Simferopol, but Tatar language and
Islam were in the curriculum of this school. In 1876, the Kazan Teacher’s Sem-
inary was opened. Graduates from this school formed the core of the Tatar
intellectuals and eventually these intellectuals stimulated the Tatar national
awakening. In 1884, Russian-native schools opened in Kazakhstan and in Tur-
kistan. These schools offered Muslims a limited higher education oppor-
tunity.**

II'minskii also designed a modified Cyrillic alphabet for Tatar. II'minskii’s
alphabet was learned by the Tatar students successfully because it was simpler
than the Arabic letters. Initially, the Russian conservatives were suspicious
about the Ilminskii's method and it was argued that it would lead to the emer-
gence of nationalist movements among the non-Russian people. However, it
was also supported by Pobedonostsev, the inspector of the Holy Synod, and
was seen as a successful model. Then the same model was applied to other
minorities. The II'minskii method was later adopted by Soviet Russia and used
on minorities, including the method of designing alphabets.* The Tatars did
not show interest in the schools the Russians founded. They opposed the im-
position of Russian in their own religious education institutions. The idea that
all these policies were to Russianize the Tatars was common and historical ex-
periences were justifying the Tatars anxiety in this regard. As a matter of fact,
the statues of [lminskii schools proved that their fears were not unreasonable.
In the statues, it was stated that Russianization would only take place through
education and dissemination of the Russian language.®

The education policies of the Russians did not remain a project carried out
only through the opening of new schools. At the same time, the Muslim
schools, such as maktabs and madrasas were tried to be brought under con-

trol. In 1870, all newly opened schools, both maktabs and madrasas, were
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obliged to teach Russian. In 1884, all these schools were taken under the su-
pervision of the ministry of education. With this arrangement, it also became
compulsory for the staff in these schools to know Russian. In these regulations,
the main purpose of the government was to control these schools. They did
not have any aim to improve the education system with comprehensive re-
forms.’'As a result, these policies created a common resistance among the
Volga Muslims and peasants refused to open of the Russian schools in their
villages and introduction of Russian to the religious education. The waves of
petitions began to deter the government from these policies.” These were the
reactions of common people. A new form of the reaction was formalized
among the intellectuals and this led to an education movement later evolved

into an enlightenment movement.

§ 2.2 The Tatar Bourgeoisie under the Threat of the Russian Mod-
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ernization

The reforms in the second half of the nineteenth century brought not only a
change in the authority and subject relations but also an economic and tech-
nological improvement in the Russian Empire. As technological developments
emerging in Western Europe were being imported increasingly, it was possible
to feel their effects in every area. The Russian industry gained significant mo-
mentum, railways were built and transportation was improved.> The separate
parts of Russia became more interconnected. Some developments in the po-
litical arena increased the Russian access to natural resources. The Kazakh
Steppes were strictly included in the Russian Empire in the first half of the
nineteenth century. The Central Asian Khanates also entered into the Russian
domination in the second half of the nineteenth century. The resources in the

region led to a growing direct relationship with the region for raw material
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provision to the developing Russian industry.> This emerging picture began
to shake the Tatars' economic superiority in the region in the second half of
the nineteenth century. At the same time, the Russian industry, which caught
up with new technology, caused the Tatar industry, which emerged in the first
half of the nineteenth century, to collapse.” In this sense, the Tatars faced not
only the cultural assimilation policy of Russian modernization but also the
loss of their supremacy in the Russia-East trade, which was the basis of their
wealth.

The defeat in the Crimean War led the Russian ruling class to see the need
for a breakthrough in the economic arena. For this reason, the reform period
that started in the 1860s was also the beginning of an economic change. In
1861, the Russians accelerated their adaptation to the capitalist world economy
with the abolishment of the serfdom, and in the 1870s they increased their
industrial investments. In the 1890s, it reached its peak level. Railways became
the backbone of this industrial development. With the introduction of mod-
ern techniques and tools, the Russian economy reached high growth rates un-
til the 1900s.

Railway construction has an important place in the economic history of
Russia. The first railway construction began in the 1830s. Up to the 1880s,
railway construction was at a low level but in 1880s and 1890s, it showed a huge
boom during this period.” The length of the Russian railways in 1857 was 750
miles; in 1874, the length was 11,300 miles.”® In the 1870s, the railway construc-
tion slowed down since there was an economic crisis; but, in 1880s and 1890s,
it was accelerated and its length reached 36,400 miles at the end of the cen-

tury.”
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The use of river routes also became more efficient with the introduction of
steamboats. River routes were being used with sailboats, but in the 1860s,
steamboats began to be used on rivers routes, which was moving with steam
power and could transport loads and passengers in large quantities.®’ For Rus-
sia, which has a very large river network, it has an important place in the de-
velopment of trade and economy. The telegraph line also improved signifi-
cantly. In 1860, there was just 11,000 miles-long telegraph line in Russia and it
reached 164,000 miles in 1910.%!

Russia was one of the leading exporters of agricultural products in the
world. It became one of the major grain exporting countries in the world with
the 1840s.°> However, agriculture production was a sector that could be af-
fected by the fluctuations in the world markets quite easily. For this reason,
the Russian ruling elite initiated a pace of industrialization with the above-
mentioned developments. This industrialization, which reached a peak in the
1890s, started in the 1870s, resulted in the development of heavy industry in
Russia.®® In the second half of the nineteenth century, an average growth rate
of 5% was recorded, which was 8% in the 1890s.% The number of workers dou-
bled from the 1860s to the 1890s.9

The trade routes between Russia and the Central Asian Khanates were ac-
tive since the sixteenth century but the Russian merchants couldn’t get into
the Central Asian markets due to the cultural and religious differences.®
Therefore, the trade was carried out by the Central Asian merchants and the
Volga Tatars. As the Russian industry developed in the second half of the nine-
teenth century® and imperial struggle escalated between Great Britain which
annexed India in 1854 and the Russian Empire which put the Kazakh steppes

under its direct control in the first half of the nineteenth century. In 1864, the
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Russians directed their military forces to Central Asia after the Caucasian re-
sistance was broken.® The textile industry in European Russia made great pro-
gress and the need for cotton increased dramatically. In the 1860s, the United
States of America, the biggest supplier of cotton to the world market, ceased
cotton exports due to the civil war between the South and the North, and thus,
the Central Asian cotton supplies gained importance.” With the Russian
dominance of Turkestan in 1870, it became easier for the Russian businessmen
to enter the region and the numbers of the Russian merchants increased rap-
idly.”* The main product that the Russians took from the area was cotton. The
Russian cotton industry began to be supplied from the region.” The growing
importance of cotton in Turkestan and the enormous investment of the Rus-
sian businessmen broke the Tatar monopoly in the region.”

The role of the Tatars as intermediaries was also damaged by the construc-
tion of railways to the region.”” The railways built towards Central Asia led to
a growth in trade and facilitated the transport of the finished goods to the
markets in the region and the transfer of the raw materials to industrial cen-
ters.”* In 1881, the construction of the Transcaspian railway began. Later, new
lines were built and the railway was delivered to Marv, Bukhara and Samar-
kand in the 1890s.”” Russian direct trade relations increased in volume, and at
the end of the nineteenth century, it reached 70,200,000 rubles.”

There was also a cultural side of the Russian penetration into the Central
Asian markets. After the Russians businessmen learnt Kazakh language and
culture, the Tatar cultural hegemony in the Kazakh steppes was also broken

and the Tatars turned into agents and small partners beside the Russians who
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gradually dominated cotton business.”” The Tatars continued to compete with
the Russian businessmen to a certain extent with the advantage of the religious
and linguistic similarities with the people of the region.”

As a consequence of the growing importance of the industrialization pol-
icies, the Russian industrialists began to found factories with modern tech-
niques. The Tatar industry, which had developed since the beginning of the
nineteenth century, couldn't keep up with this change and began to retreat in
the 1880s. At the same time, with the development of the railways bypassing
the Tatar trade network, the Tatars faced an economic crisis in this period. The
Russians saw this crisis as a chance to undermine the Tatar power in the region
and the demand of Orenburg Spiritual Assembly to use its legal power in Ka-
zakh steppes and Turkistan was rejected and an enactment was put into action
which deprived the Tatars of having estate and founding anonymous compa-
nies in Central Asia.”

In the face of these economic and technological changes in Russia, the Ta-
tar bourgeoisie began to lose the ground under its control and faced an eco-
nomic crisis in the second half of the nineteenth century. The unification of
the bourgeoisie did not emerge as a result of the cultural affiliation of the trad-
ing groups in the Empire.* The capitalist development did not break the cul-
tural differences and the competition that they caused at this stage, but in-
stead, it broke down the traditional economic order and brought modern
production and transportation techniques.* This situation caused the Tatar

merchant and industrialist class to get trapped and enter a period of decline.
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§ 2.3 Usul-iJadid as a Reaction to the Cultural and Economic

Russification

In the first half of the nineteenth century, the Bukharan intellectual hegemony
declined when a new insight was revealed in accordance with the develop-
ments the Volga Tatars and the Russian Empire experienced in that period.
Towards the mid-nineteenth century, on the reformist path opened by
Abdiilnasir Kursavi, the Tatar reformation movement, aimed at adapting to
the changing world, started with the works of intellectuals such as Sehabeddin
Mercani, Abdiilkayyum Nasiri and Hiiseyin Feyizhanov. These intellectuals
argued that traditional madrasa education could not keep up with the chang-
ing, modernizing Russia, and manifested that the new institutions that con-
form to the modern standards, which strengthen the Muslim Tatar culture and
economy, should be established in the field of education to change the society
within the framework of the reformist ideas. The Tatar bourgeoisie also shared
the same understanding with the reform-minded intellectuals since the eco-
nomic development required a generation equipped with modern knowledge
in a rapidly capitalizing world.

In the second half of the nineteenth century, the increasingly intensified
Russification and Christianization policies and the economic crisis as a result
of the economic modernization led to a reaction among the Tatar intellectuals
and bourgeoisie. The need for a modern education, which was free from the
classical Islamic education approach, increased to protect the Tatar identity
and economic interests. The emergence of a new intellectual class, which was
educated in the western style educational institutions also facilitated the emer-
gence of the Jadid movement. The movement which advocated the moderni-
zation of the Muslim education system turned into a Muslim Tatar enlighten-
ment movement aimed at modernizing the Tatar population in various
aspects.

Even the Tatar reformation movement began in the Volga region, Ismail
Gasprinskii, as a Crimean Tatar intellectual, took the first step and became the

pioneer of the education movement. Ismail Gasprinskii was born in 1851 in
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Avcikdy, a village close to Bahgesaray which was the capital of Crimea.® Since
his family had a lower level in the gentry as mirzas, he had the opportunity to
study at the modern educational institutions established by the Russians.** He
went to Moscow to continue his education, where he met with pan-Slavic
ideas, which had an important influence on shaping his own nationalist ideas
later.** He could not complete his education in Moscow but he had chances to

live in important centers such as Paris and Istanbul.*

Having lived in Paris
and Istanbul, he was able to gain a better chance of getting acquainted with
liberalism and formed his own liberal nationalist ideas.*® Apart from pan-Slav-
izm and the influence of having lived in France, the Ottoman Tanzimat also
had a great influence on him.*” The idea of pan-Islamism of Jamal ad-Din al-
Afghani also affected him.*

Gasprinskii began his work after returning to Crimea, and after 1881, he
started pan-Islamist propaganda on Afghani’s recommendations. He wanted
to unite the Muslims in Russia. On April 10, 1883, he began to publish his jour-
nal Terciiman (The Interpreter) which he named it by being inspired by
Sinasi's Terciiman-1 Ahval (The Interpreter of the Conditions). He published
this newspaper for 25 years. He was propagating his ideas with his journal, was
trying to unite various Muslim communities in Russia with personal visits.
Between 1880 and 1890, his fame increased considerably and he became a
leader that was respected by the Russian Muslims and other Muslims around
the world. *

The unity of the Russian Muslims is one of the pillars of Gasprinskii's
ideas. Gasprinskii treated the ideas of unity based on three things: "unity in

language, in idea, in work.” The vast majority of the Muslims in Russia were
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Turkic communities. This is the reason why his call of unity actually came to
mean the union of the Turkic people in Russia. He was trying to create a com-
mon language and he used this language in the newspaper Terciiman (The In-
terpreter). This language was simplified Ottoman Turkic, but it couldn't be
spread enough to be a common language between the Turkic people due to
geographical, political and cultural reasons.”

For Gasprinskii, education was the most important weapon to protect and
unite the Muslim community. As a result, his endeavors were directed at edu-
cation and reforming primary schools.”’ In Bahgesaray, he founded a school
according to the new method he argued.”” This new education program was
called Usul-i Jadid (the new method) and the supporters of this program were
called the Jadidists. The word Jadid means new in Arabic and as the movement
turned into a general enlightenment movement, the word Jadidist became the
synonym of the reformist. The others who defend the old method and every-
thing related to the old Tatar institutions were called Qadimists since the word
Qadim means old in Arabic.”

It was 1884 when he put his projection into action in his own village

school **

In this new system, the language of the books used for education
changed from Arabic and Persian to Turkish and Tatar. According to Usul-i
Jadid, the primary schools, the maktabs, would have a separate building from
the madrasas, their own teachers, and teachers would receive a monthly salary
instead of sadaqa. It would be important for girls to read. Teaching would be
done according to a curriculum, and textbooks would be used suitably accord-
ing to the ages.”

Gasprinskii did not remove the Islamic sciences from the educational pro-
gram but included courses such as mathematics, history and geography. This

new method of Gasprinskii brought worldliness and religion together. Until
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1914, 5000 schools adopted this system and 25,000 Tatar schools were opened
all over the empire, and the rate of reading and writing among the Tatars began
to get closer to the Russians'. With this education system, to a certain level,
primary school education was restored. For higher education, reformist mad-
rasas were opened in Orenburg, Ufa, and Kazan.”

There were a number of challenges of the Jadid movement but the primary
challenges were lack of financial support from the state®’, the Qadimists’ at-
tacks to protect their position and the resistance against the Russian govern-
ment and the Orthodox Church.” Financial support was provided by the Tatar
bourgeoisie. In the beginning, the Tatar bourgeoisie was approaching to
Gasprinskii's method skeptically, then with the growing of nationalist and
capitalist sentiments, they gradually supported it financially.” Compared to
the old method of the Qadimists, the new method of the Jadidists was better
adapted to the modern world. For this reason, the Qadimists were hostile to
the Jadidists since they were losing ground against the progressive cadres of
the Jadid movement.!®

The Russian government and the Orthodox Church saw the Jadidists as an
obstacle to the Russification policies.'”" Regardless of all these obstacles, the
Usul-i Jadid movement progressed at an ever-increasing pace. In the period
between 1884 and 1905, 80 teachers from various Muslim lands came to learn
the principles of Jadidism in Bahgesaray, and about 5000 schools were opened
and the old ones were restored.'”

Despite the rapid success of this method, a Muslim education system
couldn’t have been fully established, and the education in the schools re-
mained at a lower level than the Russian high schools.'” It may also be a sign

of the situation that most of the Tatar intellectuals came from the western style
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educational institutions in the Russian Empire, in the Ottoman Empire and in
France.'” The Tatars were a community with international connections. That's
why, they were fed from various sources.

The Volga Tatars were included in the Jadid movement. Most of his fol-
lowers who devoted themselves to this movement were the Volga Tatars. Most
of the businessmen who made financial aids to this movement came out of the
Volga Tatars who had emigrated to the outside of the region.'”” The Kazanians
opposed the movement of Usul-i Jadid under the influence of the Qadimists.
However, due to being a culturally and economically developed city, Kazan
was open to the ideas and became the center of the intellectuals who worked
for the movement. The pioneers of the national reformation movement like
Mercani, Hiiseyin Feyizhanov and Nasiri came out of this city. Usul-i Jadid
ideas were cultivated and mixed with their reformist ideas emerged in the
Volga region and the spread from Kazan to other places as a Muslim enlight-
enment movement. The Jadidists such as Hadi Maksudi, Sakircan Tahiri and
Alimcan Barudi also came out of Kazan.'*

The Jadid movement, which initially advocated the inclusion of positive
sciences in primary schools as well as literacy teaching and western style edu-
cation, became a Muslim enlightenment movement which aimed to remedy
the backwardness of the Muslim Turkic groups in the Russian Empire with the
contributions of Gasprinskii and other intellectuals. They emphasized the im-
portance of modernization in every aspect of life at every opportunity. Eco-
nomics also became a part of the Tatar modernization movement and some of
the Jadidists took the lead to reform the Tatar mentality in order to provide a
Tatar adaptation to the economic development in the empire. Since the Tatars
were a bourgeois nation with a deep-rooted trade culture and all the Tatar
power in the empire was based on the bourgeoisie, to adopt the mentality of
the new economic order became vital. In this respect, they opened up all their
perceptions and tried to develop an economic thought in which the interests
of their people were protected by taking lessons from the experiences of the

Russians. So, before concentrating on the effort of the Tatar reformists to form
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a Tatar economic understanding, it is essential to understand the change in
the economic thought behind the Russian economic development in the sec-

ond half of the nineteenth century.

§ 2.4 The Russian Economic Thought in the Period of Develop-

107

ment

In parallel with the cultural and economic developments, Russia was experi-
encing different processes in the field of economic thought and politics, trying
to find its way to catch up with the economic development in the world. Es-
pecially with the Westernization movement started from the Petrine reforms,
the effects of economic thoughts emerging in Europe and their political reper-
cussions could be monitored periodically in the Russian Empire. Before dis-
cussing the implications of the modern economic thought over the Russian
economic thought, it is necessary to mention the development of the liberal
and the protectionist approach in brief.

As the world experienced a dramatic change with the technological devel-
opments, the world economy went under a period of growth. At the turn of
the nineteenth century, a new era was heralded with the proliferation of usage
of the steam power in the production, Britain became the center of the world
capitalism since it was the birthplace of the developments and the dominant
naval power which was controlling the major trade routes. The flexibility it
showed in the adoption of the technology lent impetus to become the leading
industrial power. In the early periods of the emerging Industrial Revolution
which transformed capitalism dramatically, Scottish economist Adam Smith
(1723-1790) published his magnum opus entitled An Inquiry into the Nature
and Causes of the Wealth of Nations in 1776'” and drew the necessary path for
the market operations in a highly connected market-based world economy. In
an environment experiencing a change which was gaining momentum and in

which the enlightenment ideas glorifying science and development, Adam

Roger Middleton, “England,” in The Routledge Handbook of the History of Global Economic
Thought, ed. by Vincent Barnett (Abingdon, Oxon and New York: Routledge, 2015), 22.
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Smith appeared as a canonical figure who systematized the idea of world cap-
italist economy and based it on alleged scientific laws with his theories of di-
vision of labor which promotes specialization and professionalism'®, free
trade or laissez-faire which advocates a highly integrated world economy in
which raw materials and products can be exchanged freely,'” labor theory
which measures the price of a product with the labor invested in the produc-

tion of it ¢

, and theory of invisible hand which advocates markets regulate
themselves and need minimum government intervention in their opera-
tions.'"" The theoretical basis needed by the growing world economy was pro-
vided on these aforementioned pillars.'> With their accepted scientific char-
acteristics, these theories were the prescriptions of classical economics.

In Smithian approach, there was a little gap left for the flexibility of the
theories to orient them according to the policies of Britain. It left a gap for the
roles of the rest of the actual conditions of the world economy and David Ri-
cardo (1772-1823) with his comparative advantage theory (1817), in which he
took into account the nation-states and their conflicting interests in their in-
tegration to the world economy, relaxed the classical approach.'” According
to Ricardian comparative advantage, each country should be directed to the
product it best produces and thus a mutual dependency which is based on the
global division of labor is formed.

At the beginning of the 1820s, England had completed the Industrial Rev-
olution, and by the end of the Napoleonic Wars, it had come to an unrivalled
position, after beating France. There was no country in the world market that

could compete with the British industry. However, while it was in search of

Alexander Dow and Sheila Dow, “Scotland,” in The Routledge Handbook of the History of
Global Economic Thought, ed. by Vincent Barnett (Abingdon, Oxon and New York: Routledge,
2015), 42.
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markets, other European countries prevented the British from entering their
markets with protective measures. '*

There was a number of oppositions to the British economic expansion
emerged from different sources in the process. The United States of America,
France and the German States reacted to these theories claimed to be scientific
therefore universal as they faced with the British economic domination. Pe-
culiarities should have been concerned, according to the opposing ideas.
Among the oppositions, the German Historical School which grew up to-
gether with the nation-state ideology emphasized on differences and peculi-
arities between the countries which naturally challenged the liberal ideas and
their prescriptions which were claimed to be universal and applicable like laws
of the natural sciences. The leading economist of the school was Friedrich List
(1789-1846) who adopted Alexander Hamilton’s ideas and constructed a na-
tional economic theory which supported protectionism.'"

In 1841, Friedrich List published his sizable book called The National Sys-
tem of Political Economy to put his arguments clearly against the Smithian clas-
sical economics. As it can be understood from the name of the school, the
history of a nation can be a determinant of the characteristics of the economic
policies. His points against the liberal theories bear the imprints of a historical
approach which remarks distinctive paths of development.

Friedrich List criticizes the ideas of classic economics under certain
themes. The Smithian economics argues that laissez-faire policies cause estab-
lishment of a cosmopolitical union of all nations which is expected to bring
peace and prosperity to the whole world''®, on the other hand, List argues that
such a thing was not possible under the circumstances of their time. Accord-

ing to List, the application of laissez-faire rules between developed industrial

Sevket Pamuk, “19.yy’da Osmanl1 Dis Ticareti,” in Tanzimat tan Cumhuriyet’e Tiirkiye Ansi-
klopedisi 3 (Istanbul: Iletigim, 1985), 653-654.

Balci, “Two Versions,” 45.

Friedrich List, The National System of Political Economy, transl. from the Original German by
Sampson S. Lloyd (New York: Kelley, 1966), 98.
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countries like Britain and underdeveloped countries will cause underdevel-
oped countries to be dominated and exploited by industrialized countries.'”
For the establishment of a laissez-faire system and the emergence of a "univer-
sal republic”, it is necessary to remove the developmental distinctions between
the countries. This can only happen through the implementation of protec-
tionism rather than laissez-faire policies to lift up the underdeveloped coun-
tries.""® For him, the economic strength and wealth of a nation are to be deter-
mined with its productive power. According to List, the productive power of
a country depends not only on the material conditions but also on the richness
and development of its scientific and cultural heritage. From this point of view,
according to List, Smith has a materialist viewpoint and ignores the authen-
ticity of nations."” National interests, culture, consciousness are effective in
the productive power of a nation along with political power, mental capital
and human development.'*

According to him, in order to increase the productive power, an economic
environment based on a protective economic policy must be provided. Pro-
tective measures trigger development in the economic capacity of a nation.'*!
If we take the value of exchange as the basic criteria to determine what kind
of policies to be applied, free trade appears as the primary option. But if the
productive power is the main scale of wealth, the protective measures are to
be applied to increase productive power.'*

He argues that the most important catalyzer of productive power is the
manufacturing sector. The development of the industry in a country will cause
the development of agriculture. The industry will get the raw material it needs
from the agricultural sector. At the same time, productivity will increase in
agriculture with technical developments provided by the industry. This, as the

classical economists claim, removes the necessity to be concentrated either on
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industry or agriculture. In a country, these two sectors can emerge through
this reciprocal relationship.'*

According to the development model put forward by List in his book,
there are 5 stages of development. These were listed as “original barbarism,
pastoral condition, agricultural condition, agricultural-manufacturing condi-
tion, and agricultural- manufacturing-commercial condition.”’** He claims
that as it was proved with the historical facts, Britain was the first country who
passed through these phases and attained a dominant position in the world.'*
To attain a certain level of development, it is necessary to apply free trade in
the barbarism period. As the level of development goes up, the level of protec-
tionism goes up too till the country reaches a considerable level of develop-
ment which favors free trade.'*

As he states in his book, “a nation which only carries on agriculture, is an
individual who in his material production lacks one arm.”*” Only nations
with economics based on agriculture have to stay connected to industrialized
nations. In the event of war, the industrialized countries can supply their re-
quirements from the agricultural sector, while the agricultural countries can-
not supply the industrial products in a difficult situation because they cannot
trade with the industrialized countries. '** He argues that these two sectors
should be developed within the country and that troubles can be eliminated
in times of war and crisis.'*”

He emphasizes that countries should follow policies that are appropriate
for their own developmental levels and should not accept liberal economics.
He also says that protective measures should be moderate if there is a devel-
oping industry. The level of protection must then be increased. Protective pol-

icies should be applied only in the sectors that are important.’
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Russia was not indifferent to the economic models discussed and applied
in the world and the economic thoughts that outlined them. For the develop-
ment of economic thought, the 1870s has been set as a milestone in Russia
when it made a major breakthrough in the economy."' The dominant view of
the intellectuals and the ruling elite in the pre-1870s period is the Smithian
economy.'* This did not mean that the liberal economy was firmly accepted.
The Russian economists also brought their own comments on these ideas.'”’ J.
E Normano claimed that the Russian economic thought was influenced by
three sources: English, French and German. The level of impact of these
sources was related to political reasons, personal ties and commercial affairs.
After 1870, it can be argued that German influence was gradually increasing
in this regard and the Russian economic thought was under the influence of
the German economic thought."**

Under the influence of different economic schools, the discussion of liber-
alism versus protectionism found its supporters from the very beginning of
the emergence of the modern Russian economic thought. Despite the domi-
nance of the liberal ideas in the first half of the nineteenth century, ideas
against free trade principles and economic policies were adopted, but these
were not accepted as generally supported ideas and practices. Admiral
Mordvinov was the first Russian intellectual to oppose free trade in the nine-
teenth century. In his book, Some Considerations on Manufactures in Russia
and of the Tariff of 1815, he wrote that the protectionist policies must be applied
in order to encourage the production in Russia. '*°

In the second half of the nineteenth century, the influence of German pro-
tectionist economic thoughts increased in Russia with the increase in the in-

fluence of German Historical School. The factors such as the geographical

Vincent Barnett, A History of Russian Economic Thought (Abingdon, Oxon and New York:
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proximity of Germany, the activity of the Baltic Germans between the intel-
lectuals and the ruling class, and the identification of Russia in economic
terms with Germany, influenced the Russian economic thoughts in the second
half of the nineteenth century."* Intellectuals such as I.K. Babst and A.L
Chuprov pioneered the introduction of the German historical school into
Russia. Babst (1823-1881) taught economics at Kazan University between 1851
and 1857, then taught at Moscow University from 1857 to 1874."*” The ideas
which he discussed at Kazan University were also published in a monthly pe-
riodical under the title Zapiski Kazanskogo Ekonomicheskogo Obshchestva
(Notes of the Kazan Economic Society) which began to be published in 1854.
In general, the periodical had articles which scientifically analyzed the eco-
nomic issues with a developmental approach. As a periodical published in Ka-
zan, it was effective in the formation of the economic thought in the Tatar
intellectual circles."*®

Chuprov (1842-1908) continued at Moscow University on the road Babst
opened.”® While Chuprov was in Germany as part of an educational program,
in 1873, he sent writings which emphasized the similarity of economic condi-
tions between Russia and Bavaria to be published in a newspaper.'* Plek-
hanov, who was considered as the father of the Russian Marxism, also con-
tributed to the development of German Historical School in Russia and he
advocated that the Listian approach was related to the Russian case.'"!

Together with the 1870s, the ministers of economy, who grew up in this
environment. N. Kh. Bunge was appointed as the minister of economy in 1881

and he made a major contribution to the Russian railroads, while adopting a
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protectionist policy against free trade at the same time. Bunge, who is a Baltic
German, also became one of the successful practitioners of German ideas in
Russia. In 1886, Vyshnegradsky took office from Bunge and similar economic
policies continued.'* In the 1890s, Sergei Witte, another Baltic German, came
to the office and protectionism and industrialization reached the top. Sergei
Witte was also influenced by the German school.'*® From this point of view, in
Russia, the German Historical School and its economic footprint, the Listian
economy became quite influential with the 1870s and contributed to Russia's
economic development. The Tatar intelligentsia who were already in interac-
tion with the Kazan University circles with various channels might have been
affected by the Russian economic success as the empire showed an economic

development at an unprecedented level in its history.

§ 2.5 The Emergence of the Modern Tatar Economic Thought

142
143

In the seventeenth century when the Russian oppression alleviated, the Tatars,
the heirs of the deep-rooted business culture which was being formed since
the period of the Volga Bulgars, started to have a say in the trade between
Russia and its eastern neighbors with the help of this business culture and their
geographic location despite the restrictions implied by the Russians after the
fall of Kazan. In the development process that started from the second half of
the eighteenth century until the second half of the nineteenth century, a strong
Tatar bourgeoisie was formed and a new economic understanding emerged
along with the Tatar reformation movement in accordance with the economic
development. As a result of the Russian reform movement that started in the
second half of the nineteenth century, the economic domains of the Tatars as
well as the cultural domains were endangered and it was essential to keep up
with the new conditions. At this point, the Jadidists, who collaborated with the
Tatar bourgeoisie in the education reform, began to work for a modern eco-

nomic understanding in accordance with the new conditions. As the enlight-
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enment movement of a bourgeois nation, Jadidism produced a number of so-
phisticated economists, and one of them, Akyigitzade Musa became a leading
figure in the development of the Ottoman protectionist thought.

The correlation between developments in the economic sphere and the re-
ligious sphere were mentioned above. In this sense, pursuing the change in
religious understanding is a prelude to understand the emergence of the Tatar
economic thought. The most important side of the change in the religious
sphere can be attributed to orienting the Muslim Tatars to earthly activities
and dynamizing them in order to provide a successful adaptation to changing
conditions. '

In this regard, it is very important to mention that the teachings of Mu-
hammed bin Pir Ali el-Birgivi (1522-1573), who was an Islamic scholar in the
sixteenth century, began to spread in the beginning of the nineteenth century
among the Volga Tatars.'** His book was published in the printing press of the
Kazan Gymnasium in the early nineteenth century and received a great deal
of attention.'*® According to him, earning wealth was a gift from Allah, and
for this reason, it was a way to get closer to Allah."”” Spending these gains for
the benefit of the ummah could also be an escape from the danger that money
could lead. **This understanding was against Sufism, which ignored worldli-
ness, and encouraged people to work and make money.

A blow to the classical understanding was inflicted by A. Utiz Imani (1754-
1834). He argued that the Qur'an was a sufficient guide in this respect that one
didn’t have to follow the path of the sheikhs to understand religion. In this
sense, this argument emerged as an understanding of the individual ways of
seeking the truth by moving Muslim life beyond the boundaries of the Sufis
and the sheikhs.'”

Gadilya Kornoukhova. “Did Islam Impede or Conduce the Development of Muslim Entre-
preneurship in the Russian Empire in Late 19th — Early 20th Centuries?”(Paper presented at
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Alimcan Barudi (1857-1921) argued that the guiding of the Qur'an could
only take place by the execution of its orders. The Qur'an was reconsidered as
a set of rules that should be applied in this world that made the Qur’an as the
mere source of Islam. From this point, it was thought that an Islamic under-
standing merely based on the Qur’an would create a more active and partici-
patory ummah, in which superstitions inactivating society would disappear.'*

The Jadidists as the students of the early Tatar reformists supported the
religious reform based on ijtihad. One of those who wanted to adopt the reli-
gious worldly life going from the ijtihad path that Kursavi had opened was
Musa Carullah Bigi (1875-1949), one of the students of Mercani. Bigi suggested
a proper arrangement of fasting times during Ramadan month to prevent a
decline in the productivity of the Volga Tatars living on a geographical area
where fasting periods are difficult to adjust. In this respect, a religious under-
standing that adapted to the earthly conditions began to develop with the con-
tribution of such scholars who were challenging the traditional interpretation
of Islam."!

The spread of this understanding among the Tatars was tried to be realized
through the Usul-i Jadid schools and various publications. '**Although a very
successful picture cannot be drawn for the dissemination of the reformist ap-
proach, the Tatar bourgeoisie adopted this understanding and regarded it as a
key to change."® They financially supported this understanding.'** The Jadid-
ists helped spread the publications to the mosques and the schools. They tried
to ensure that Birgivi's teachings became widespread and kept it constantly on
the agenda. In this respect, Birgivi's teachings were among the topics discussed
during the nineteenth century."

The Tatar bourgeoisie interpreted this teaching as a way to protect a

wealthy person from hell and to provide an entrance to heaven. With wealth,
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God's orders could be fulfilled. From a materialistic perspective, in the pre-
dominantly religious Tatar community whose prime target was to go to the
heaven, the fact that the rich had similar things that Islam promised in the
heaven also revealed the idea of blessing wealth and working for it and
strengthened the place of the bourgeoisie in the society.””® In the light of these
teachings and changes, it became easier for the Tatars to integrate to the capi-
talist system and the information sets that would provide this integration to-
wards the end of the nineteenth century began to be adopted and propagated
by the Tatar intellectuals.

The changes described above provided a suitable basis for the Tatar at-
tempts to keep up with capitalism. The fact that the Tatar bourgeoisie began
to lose its former position as a result of economic and political developments
in Russia had also made it necessary for this adaptation process. For this rea-
son, the Jadidist intellectuals worked to constitute a Tatar understanding of
the modern economy. Towards the end of the nineteenth century, some of the
Jadidist intellectuals took the lead to create a modern Tatar economic thought
in the Russian Empire.

Abdulalam Feyizhanov (1850-1910) was one of the most prominent figures
worked in this field and introduced the modern economic thoughts to the Ta-
tar community. He tried to spread the theoretical comprehension of economic
processes among the Tatars. With his books called Kitab Majalis as-Sarvat
Vall-Magash (The Book of Interviews (Treatises) on the Means of Living and
Abundance, 1892) and Muharrik al-Afkar (The Engine of Thoughts, 1893), he
was the first intellectual in the Tatar literature to give a systematic exposition
of the foundations of classical economic theory;, its scientific and conceptual

apparatuses.'” He revealed the place and role of economics in the life of soci-
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ety, justified the Tatars’ need to master economic knowledge to adapt to mar-
ket-based capitalist relations and addressed pressing social and economic
problems."*® In his book Kitab Majalis as-Sarvat Vall-Magash, he wrote the
basic concept of a capitalist society like needs, abundance and productivity
and the relationships among them.'” In the second book Muharrik al-Afkar,
he described the economic and political situation of the Tatars in the late nine-
teenth century.' In this book, he emphasized that the Tatars had been eco-
nomically depressed recently. He also pointed out that productivity in the
modern sense should be adopted by the Tatars to get out of this situation. '*'
Another person who contributed works to this area was Ataullah Ba-
yazitov (1847-1911), a renowned religious scholar. He came out of the clergy.
He was one of the most important figures that the Jadidists brought out to this
area. Ataullah Bayazitov was a theologian and a translator at the Ministry of
Foreign Affairs of Russia, an instructor of the Asian Department, the Corps of

162

Pages in St. Petersburg.' In his works called Vozrazheniye na rech’ Ernesta
Renana. Islam i nauka (Objection to the speech of Ernest Renan, Islam and
Science, 1883), Islam i progress (Islam and Science, 1898), Otnosheniye Islama
k nauke i inovertsam (The Relationship of Islam to Science and the Gentiles,
1906), the main idea was the compatibility of Islam with the modern science

and modern economic condition.'®® He emphasized the importance of labor
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theory and put it as the basis of the wealth and argued that Islam also encour-
ages to work and forbids laziness and shows labor as the main source of
wealth.'®* He took the Islamic reformism on the way of capitalism to a different
phase which aimed to convince the Muslim Tatars to embrace changes without
hesitation.

Modern Tatar economists were not limited to those who remained in the
Russian Empire. Some of the Jadidist intellectuals migrated to the Ottoman
Empire, and among them, there were also some intellectuals who transferred
the economic perspective which was shaped around the Tatar culture and the
enlightenment movement to the Ottoman Turks. Akyigitzade Musa, a Jadidist
Tatar intellectual, had a great role in the development of the protectionist eco-
nomic thought in the Ottoman Empire on a modern economic basis.

Akyigitzade was one of the new generation intellectuals who grew up in
the second half of the nineteenth century. He was one of the Tatar intellectuals
who was educated at the western style educational institutions established by
the Russians. He was a reformist Tatar intellectual who established relations
with the Jadidist circles, worked with them and moved to Istanbul via their
connections. He brought the Tatar economic mentality which got its modern
shape with Jadidism to the Ottoman Empire. In the next chapters, to under-
stand to what extent Jadidism affected the Ottoman protectionist economic
thought, the introduction of the modern economic thought to the Ottoman
Empire and Akyigitzade’s contribution to the Ottoman protectionism towards

the end of the nineteenth century will be mentioned.
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The Introduction of the Modern Economics to the Otto-

man Empire: Debating Free Trade vs. Protectionism

arallel to the economic developments in the West, the developments of
P economic thoughts had been mentioned previously came to the fore. In
the Ottoman Empire, the idea that the developments in the West should be
pursued began to be discussed at the beginning of the economic debates in the
West. With the enthronement of Selim III, Western ideas began to enter to the
empire. The liberal ideas that emerged parallel to the developments in Europe
were seen as architects of this success by the Ottomans with the influence of
urgency to solve the problems of the empire to preserve its vitality and liber-
alism became the dominant idea among the Ottoman statesmen and intellec-
tuals. The process was simply a process of transformation of the Ottoman
mentality from its archaic form to a western style understanding. The long
nineteenth century is known as a century of fighting for survival for the Otto-
man Empire and the history of Ottoman economic thought was one of the
fields which shows how the empire tried to equip itself to resist the attacks of
its adversaries in this fight.
To understand the extent of the change in the Ottoman economic mental-
ity, it is necessary to know the basics of the old mentality. According to
Mehmet Geng, the principles of the Ottoman economic mentality were provi-

sionism, fiscalism, and traditionalism and these principles seem to be influen-
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tial on the decisions of the Ottoman State concerning the economic life be-
tween 1500 and 1800. The principle of provisionism is to protect the consumer
in the producer-consumer relationship in economic activity. According to this
principle, the aim is to meet people's needs. The goods and services produced
should be as abundant, cheap and high quality as possible.! In order to be able
to apply the provisionism principle, the Ottomans established a strict control
mechanism on the trade to keep the amount of goods high and to keep the
price low.”

In the Ottoman Empire, after the domestic needs were met, it was allowed
to export. The aim of production activities was not to export but to meet the
demand in the domestic market. If there were extra goods after the needs in
the country were meet, exports of the goods would be provided with special
permission. In addition, the customs tariffs of exports were to be kept high.
On the other hand, imports were encouraged, no barriers were encountered.
* The Ottoman foreign trade policy hardened exports and eased imports.

Fiscalism means keeping the treasury revenues as high as possible and pre-
venting the decline of the level it reached.* Traditionalism is the practice of
keeping the balances and tendencies intact in social and economic relations
and preventing the possibility of change and trying to turn back to the old
values in case of any change. The aim of the Ottomans in the adoption of tra-
ditionalism as economic policy was to keep the existing order they established
unchanged. ° In the Westernization process, these basic principles left their

places to Western ideas.
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§ 3.1 The Introduction of Liberalism to the Ottoman Empire

10

As the West established its domination both politically and economically on
the other parts of the world towards the end of the eighteenth century, it was
obligatory for the Ottoman Empire to formulate and adopt the European sys-
tem to maintain its vitality. Selim III (1761-1808), who reigned between 1789
and 1807, saw this situation and set a series of problems he believed that they
were to be solved with radical reforms. ¢

Sultan Selim III ordered the prominent statesmen to write memorandums
to put forward solutions to the problems. Among these memorandums writ-
ten by Defterdar Serif Efendi (1717-1790) and Abdullah Molla seem outstand-
ing.” Defterdar Serif Efendi referred to the financial and economic issues and
recommended that the muqata and wagqfs should be restored and the land re-
gime should be reorganized in his comprehensive memorandum. ®

Abdullah Molla (1730-1797) warned Selim III about the negative effects of
the debasement on the public and the treasury, and the absence of defence
mechanism against the effects of European trade. He also remarked that with-
out the defence mechanism the wealth the empire would vanish. However,
these warnings were not taken into account as the Ottoman statesmen were
not mercantilists.”

The memorandums given to Selim IIT do not reveal any information about
Western economic thought. All of the suggestions made in the memorandums
refer to the same solution mentality. Suggested thoughts mostly involved old
economic thought. Among the statesmen of the Selim IIT’s reign, it is seen that
there were not so many statesmen who think on the economic affairs as the

age required."
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Looking at the contents of the Selim’s imperial orders, it is seen that the
liberal thoughts were in the minds of the Ottoman statesmen, Selim III had
liberal points expressed in his imperial orders."" There is a change seen in im-
perial orders on the concepts such as the right to own private property, free-
dom of travel, and the right of inheritance. These trends in the direction of
change were preparing the ideological base of the serious changes in the Tan-
zimat period.”” Ahmed Giiner Sayar argues that it is more plausible to see this
liberalization as a measure that was introduced not as a change under the
Western influence but as an escape from the difficult situation. **

During the reign of Sultan Selim III, ambassadors were sent to Europe,
and Sefaretnames (book of an embassy) written by these ambassadors became
one of the first open doors of the Ottoman Empire to the Western economic
understanding. The Sefaretname written by Ebubekir Ratib Efendi (1750-1799)
was one of the important examples of the works issued economy. Ratib Efendi
was sent as the Ottoman ambassador to Vienna in 1791. The sultan ordered
him to observe the system, customs, administration, in short, every aspect of
life in Austria.'* Ratib Efendi mentions that the system protected the poor, en-
couraged working, and people were enjoying the freedom of choice and they
wore whatever they wished in any colour, the right of private property was
under protection. '* He states in his Sefaretname that Austria attached great
importance to agriculture, encouraged the people to improve agriculture, and
provided the necessary tools and equipment for people. The land in the places
where he passed was always cultivated as opposed to the Ottoman lands re-
mained largely uncultivated.'® He states that the state attached importance to
the provision of budgetary equilibrium, the development of domestic trade,

and domestic arts. According to Ratib Efendi, the development of a state re-
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quires the rule of law, a disciplined army, a competent bureaucracy, and a cor-
rect government spending. Under the influence of Ebubekir Ratib Efendi in
the reign of Selim, it was understood that returning to the old was not going
to be beneficial and this new idea was beginning to be effective in the govern-
mental affairs.”

It can be seen that liberal economic thought had stepped in the Ottoman
Empire through a peace treaty in this period. According to the seventh article
of the Treaty of Edirne signed with the Russians in 1829, the Russians would
apply free trade in all commercial activities with the Ottomans. According to
this article, the obstacles in front of free trade with the Russian Empire were
being lifted. The idea of economic liberalism in the next 10 years after the
treaty was gradually transferred to the Ottoman economic thought with vari-
ous channels. In the 1820s, the Ottoman State became one of the sought-after
markets for the problems of the British economy. And finally, signing the 1838
trade agreement created a legal basis for the spread of cheap British goods as
well as free market considerations into the country.'®

This initiative of the Russians led the British to intervene in this issue
which aimed at preventing the Russians from threatening British interests by
establishing a political and economic hegemony on the Ottoman Empire. They
increased their efforts to hinder the Russian influence, which was strength-
ened by the Hiinkar Iskelesi Agreement (1833). In this respect, it can be said
that between 1829 and 1838, the liberal ideas were pumped out to the Ottoman
Empire from foreign resources. At the time period, Britain was also in the
search of new markets to overcome the Ricardian model anticipated for 1820s
Britain. The Ottoman Empire was one of the markets to be opened up in order
to overcome the model. In the light of these developments, the way to the Bal-
talimani Trade Agreement signed in 1838 can be analyzed more clearly.

Under these circumstances, the 1830s is seen as a milestone in reaching a

peak in the call for accepting Western norms. At the same time, this period

Serif Mardin, "Tanzimat'tan Cumhuriyet’e ktisadi Diisiincenin Gelismesi (1838-1918)," in
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was the period when Western economic thoughts were introduced to the
country and steps were taken to make it possible. The reforms were being re-
sorted to in order to prevent dissolution, and this was laying the groundwork
for the spread of Western ideas. *

The Janissary corps, the most important guard of the old order, was re-
moved in 1826. Thus, there were no obstacles to experience changes in the
1830s. With the beginning of the publication of the Takvim-i Vekayi (Calendar
of Events), a channel emerged where economic issues could be discussed. Un-
til the establishment of Takvim-i Vekayi in 1831, there was no movement in
terms of economic thoughts. * Le Moniteur Ottoman, the French version of
the Takvim-i Vekayi, played an important role in discussing economic
thoughts and contributed to the spread of liberal thought.

Other newspapers published in French except the government's newspa-
per were the channels of liberal in the empire. Among these newspapers, Le
Smyrneen has an important place. There is no evidence of the influence of this
journal, but an inference can be made based on the activity of the writers. The
newspaper became a channel for the transfer of the economic thoughts to the
Ottoman Empire, after Alexander Blacque (1794-1836), the trade representa-
tive of French merchants, took over the newspaper. If it is taken into account
the fact that Alexander Blacque was influential in the court, it is easy to predict
the influence of the journal. ** Later on, Mahmud II (1785-1839), who reigned
between 1808 and 1839, appointed Alexander Blacque at the head of Le
Moniteur Ottoman.” In Le Moniteur Ottoman, apart from Takvim-i Vekayi,
there was a separate part to express ideas on certain economic topics. This
section was the entrance gate of the liberal economic thoughts to the Ottoman
Empire with the articles written by Alexander Blacque and David Urquhart
(1805-1877). After the death of Blacque in 1836, the British faction, led by Da-

vid Urquhart, became more influential around the palace and the Sultan. **
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The other person who defended the free market in these years was a British
named David Urquhart, who served as the chief executive in the British Em-
bassy in Istanbul from the early 1830s until 1837. He was one of the chief archi-
tects of the 1838 trade agreement.” The most important reason why Urquhart
looked at the Ottomans with admiration was that there was no indirect tax in
the country. David Urquhart stated that there were none of the state interven-
tions which Adam Smith proposed to remove in the Ottoman Empire and that
the empire was the ideal place for free trade. Urquhart described all his theses
in his book Turkey and Its Resources (1833). Urquhart tried to spend his entire
energy to make the Ottoman Empire a free trade center. He argued the abol-
ishment the trade monopolies and internal customs, the old economic and
monetary policies of the Ottoman Empire, and the application of the free trade
policies and low customs. He claimed that this would develop the Ottoman
Empire.”’

All these efforts to liberalize the Ottoman economy had a very important
consequence when the Ottoman Empire was put into a difficult situation by
one of its governors, Mehmed Ali Pasa (1769-1849).> Mahmud II decided to
change economic policy in order to receive support from Britain against
Mehmed Ali Paga of Egypt and a trade deal between Britain and the Ottoman
Empire was signed in 1838 called Baltalimani Trade Agreement or the Anglo-
Ottoman trade agreement. ? Mustafa Resit Pasa (1800-1858), who started to
climb the bureaucratic stairs up at that time, also agreed with these ideas. If
Urquhart’s system were to be applied for the whole the Ottoman lands with a
contemplative plan, then the economic policy of Mehmed Ali would be de-
stroyed and his political and military power would be ruined if it was to be

imposed on Egypt as well. This idea seems to have played the greatest role in
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bringing the Sultan to the liberal path. He also really believed that liberal pol-
icies were beneficial for the Ottoman Empire.*

The Urquhart's campaign and those who followed him produced a result
embodied in the 1838 trade agreement, which was signed in the kiosk of Resit
Pasa in Baltalimani. Under the conditions of Urquhart's liberalism, Resit Pasa
statism, a statism deprived of power, based on the consumption of bureau-
cracy appeared.’ The 1838 Baltalimani Trade Agreement was the beginning of
the internalization of the economic liberalism, and a period of the structural
change in the Ottoman economy (development of private property right, land
code, penal code, civil rights). ** This agreement put down a deadly blow to
the understanding of the economy that the state had followed for centuries.
As a consequence of the Baltalimani Agreement, the traditional economy and
its elements were eliminated. ** The nature of this agreement and the under-
standing of its consequences were realized many years later. At that time there
was no intellectual to analyze them in deep based on principles of economics.**

With the agreement, Britain prevented the Russian hegemony on the Ot-
toman Empire and turned it into an open market and natural resources hub
for its industry.”® Prince Metternich voiced his doubt that this agreement was
a useful deal for the Ottomans. According to the views of the German Histor-
ical School, Friedrich List was ridiculing this agreement.*In 1839, the Tan-
zimat edict declared by Mustafa Resit Pasa. In the first years of Tanzimat, many
steps were taken to change the old Ottoman system. The amendments to the
secularization of the trade courts and facilitation of commercial transactions
since 1839 were at the forefront. Parallel to this, the 1858 Land Code was a step
towards the provision of mobility in the system based on individual savings as

in the case of independent small farmers with a Western understanding of
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ownership to get rid of the system in which the property right belonged to the
state.

It was intended to take a step on the way of capitalization and development
but with the 1838 agreement, establishing industries in the Ottoman Empire
became extremely difficult. The Ottoman statesmen did not realize how diffi-
cult it would be to try to establish an industry when this treaty was in force.
These difficulties were the result of applying a 3% customs tax from the impor-
tation of Western goods, without considering the superiority of the Western
industry, and without considering the direction of the development either ag-
ricultural or industrial.””

Liberalism was the first economic thought to welcome the Ottomans when
they opened their doors to Western ideas. For this reason, they perceived Eu-
rope's economic superiority as a result of liberal ideas, and since the begin-
ning, liberalism had a pre-acceptance associated with success.”

Even so, there were some opposing figures among the Ottoman statesmen
against liberalism and free trade in the Ottoman Empire. One of these figures
was Sadik Rifat Paga (1807-1857). Sadik Rifat Pasa, as a statesman who had
been a diplomat in Europe in 1830, opposed Urquhart liberalism with the idea
that a Western economic structure could not be established without state in-
tervention and role in the Ottoman Empire. He was the Ottoman ambassador
in Vienna and was affected by Cameralism. He was also affected by Prince
Metternich whom he was discussing the situation of the Ottoman Empire. *
He made an assessment on economic and administrative issues based on his
observations in Europe in his treatise called Avrupa’nin Ahvaline Dd’ir Risdle
(A Treatise on the Conditions in Europe, 1837). This work provided a new un-
derstanding to the Ottoman statesmen and intellectuals. *° Sadik Rifat Pasa

believed the necessity of the balance of trade in which exports were more than
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imports (mercantile trade balance). *' The reaction that started against British
liberalism in the West brought out protectionism. Sadik Rifat Pasa was also
trying to protect the Ottoman economy. In addition to the Cameralist influ-
ence on him, Niyazi Berkes argues that Palmerston also influenced Sadik Rifat
Pasa.*Lord Palmerston (1784-1865), British Foreign Minister at that time, was
one of the influential figures among the Ottoman intellectuals with his recom-
mendation to the Ottoman Empire to have a state regulation in the liberaliza-
tion process to which he gave his full support and achieved the signature of
1838 trade agreement.*

A new channel opened for the spread of liberalism as a result of a tragic
event. In 1840, two years after the trade agreement was signed, the first private
newspaper began to be published as a result of a so-called accident. William
Churchill (1796-1846) who was a trader in Istanbul and a representative of
some British trade houses accidentally shot a child. The treatment of the man
in response to the accident became a diplomatic crisis in the hands of Lord
Ponsonby, the British ambassador to Istanbul at that time. Churchill was given
a newspaper concession to keep him calm. Ceride-i Havadis (Journal of News)
began to be published as a product of this event.* In the 1840s, through his
newspaper, he started the long-lasting discussion of industry versus agricul-
ture and supported agricultural development in the empire as a liberal, in ac-
cordance with the Urquhart’s theses on the Ottoman economy. ** He was try-
ing to show that free trade would be even more beneficial by comparing
protectionism with free trade policies through Armenian writers who had
considerable knowledge of the economy and commercial affairs.*

Resit Paga and his pupils, Ali Pasa (1815-1871) and Fuat Pasa (1814-1868)
were the prominent figures who were determining the state policy in every

aspect during the Tanzimat period. They were devoted liberals as it can be
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understood from the policies they followed. But there are some other sources
that show their thoughts on economic issues. Ali and Fuat Pagas left testimo-
nies when they died, the economic views of Ali and Fuat Pagas can be reviewed
more clearly from them. Even if they made some recommendations against
the liberal ideas, a deep support to liberalism can be seen in general in both of
the testimonies written by the leading statesmen of the Tanzimat era.*’

Ahmed Cevdet Pasa (1822-1895), a colleague and contemporary of Ali and
Fuat Pasas criticized their liberal ideas in various aspects in his book called
Tezakir®®, just as Sadik Rifat Pasa who opposed liberal ideas of Resit Paga. He
argued different theses contrary to Ali and Fuat Pagas’ liberal and western-
centered approaches.*” He emphasized that the Ottoman Empire couldn't be
westernized because there were differences between the Western and the Ot-
toman values and Islam was the main difference which was the cement of the
Ottoman unity.”

For him, prospering the country could be achieved through developing
agriculture, industry and trade. He emphasized that the most important part
of this trio was the development in trade. He argued that laissez-faire was the
most secure way to develop trade in the Ottoman Empire. He recommended
that there should be no restriction on the trade, especially via price regulation.
He argued that free trade is proper to Islamic values and interpretations.”'

But after noting his support to laissez-faire, he began to mention the side
effects of the free trade policies adopted by the Ottoman ruling elite. He wrote
that free trade policies were undoubtedly beneficial but the results in the Ot-
toman Empire after the adoption of the laissez-faire policies were disastrous.
He noted that Ottoman artisans were ruined and the foreigners came and did
business, used the free trade conditions to the fullest to exploit the resources
of the empire. The number of foreigners doing business in the Ottoman Em-

pire increased dramatically as the fame of the proper conditions to earn great
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fortunes just by benefiting from the privileges granted to the subjects of the
Western countries spread. The capitulations hindered the development of the
empire but the free trade and the mixed courts to deal with the cases of the
foreigners made the problem even greater than the capitulations. His analysis
of the conditions emerged after the adoption of free trade in 1838 is accurate
to a great extent. He also criticized the external debt which began to be bor-
rowed in 1854 and he argued that the money borrowed became a source of
wealth for some bureaucrats and couldn’t be spent for the development of the
empire as it should be. He was a supporter of laissez-faire policies but the
points to support his sympathy for protectionism can also be found. He can
be considered as the vanguard of the protectionist ideas in the empire. >
Even there were some differences in the interpretation of the conditions
under the free trade policies, the Ottoman bureaucratic intellectual class
agreed on liberal capitalism. But a new generation emerged, the Young Otto-
mans, with a new mentality as a byproduct of the reform period. They showed
the first reaction against the Tanzimat policies and their direct economic ob-
servations appeared in their articles and poems. They argued that Tanzimat's
development policy was both wrong and dangerous from political and eco-
nomic aspects. The leading figures were Namik Kemal (1840-1888) and Ziya
Pasa (1829-1880), but in the economic issues, Namik Kemal came to the fore.**
Ideologically speaking, Namik Kemal was a defender of a liberal order
with little government intervention.”® But for the Ottoman case, he showed
flexibility in his belief on liberal economic policies. According to him, free
trade, which began in 1838, was normally a useful practice, which, in the Ot-
toman Empire, caused the country's economy and industry to collapse. Start-
ing from Tasvir-i Efkdr newspaper (Picture of Ideas), Namik Kemal wrote
quite a few articles on the economic issues in Hiirriyet, Hadika and Ibret news-
papers. In these papers, it is generally observed that the Ottoman agriculture,

the situation of trade and industry, the tax rates, the problems related to the
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budget, damages of the capitulations, internal and external debts, financial de-
pendence due to the external debts, and so on are discussed.*

According to Namik Kemal, the main reason for the Ottoman State to fall
back even from Iran and Greece in the field of trade was the trade agreements
made with the Europeans, especially the British. As long as there were privi-
leged groups in a country, those who did not enjoy the privileges couldn’t
compete with those who enjoy them. Thanks to their exemptions, the West-
erners, even in domestic trade, became the dominant actors, besides having
great capital and knowledge. Hiding under the auspices of their embassies,
they undermined domestic trade. The artisanship disappeared, the shops were
closed down, and the owners began to enter the state services to make their
living. When heavy taxes were put on the Ottomans, they fell into a situation
where they would be hungry for day and night. As a result of Resit Pasa's
agreement to internalize the European trade in the Ottoman territory (1838),
the Ottoman tradesmen and merchants were left helpless. He argued that a
state that interrupts its relations with the world could not prevail, of course,
but he emphasized that trade agreements deprived the Ottomans of compati-
bility and caused the collapse Ottoman indigenous industry.”

The debt problem also became a point that the Young Ottomans criticized
Tanzimat government, they claimed that the empire lost its economic inde-
pendence.”® Ziya Paga thoroughly explained how the imitation of the West be-
gan after 1844-45, the expenditure of the palace were increased and extrava-
gance became widespread. In the end, the Ottoman Empire faced with
dramatic economic problems and an enormous public debt. During the Cri-
mean War, the first external debt was received in 1854, as a result of Ali and
Fuat Pagas’ efforts. It became an unbearable burden on the shoulders of the

empire.” Even if they brought criticism to the economic policies, the thought
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they represented was a political act rather than an economy based act.® The
major case of the Young Turk movement was a political revolution, which
would establish a law-based regime. This revolution was finally realized in
1876 with the union of the some of the statesmen and the Harbiye students
when Abdiilaziz (1830-1876) and the ruling circles around him faced with the

outbreak of a great financial disaster.*'

§ 3.2 The Emergence of the Ottoman Liberal Economic Literature

60
61
62
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Parallel to these changes in the intellectual and economic spheres of the em-
pire, the Ottoman economic literature emerged. A number of thinkers wrote
books on economics to inform the people about the recently introduced sci-
ence which was at the center of the age. It is correct to begin the Ottoman
economic literature with Serendi Arsizen in the Western sense. Serendi
Arsizen (1809-1873) rewrote Rossi's book in French. Aleko Sugo also trans-
lated this book into Turkish in the name of Tasarrufat-1 Miilkiye. ®*Tasarrufat-
1 Miilkiye, which was the term for political economy in Ottoman Turkish at
that time®, is an adaptation of Cours d'Economie Politique (1840) written by
Italian economist Pellegrino Rossi (1787-1848) by Serendi Arsizen and Aleko
Sugo. Serendi Arsizen, a physician and a former professor at the Mekteb-i
Tibbiye-i Sahane (Imperial School of Medicine), wrote his book in French, tak-
ing Rossi's book as a model. Aleko Sugo, a translator in the translation office,
translated it into Turkish.**

The second book was a translation of J. B. Say’s Catechisme de I'economie
Politique (1815) by Sehak Ebru (1825-1900) under the name of [Im-i Tedbir-i
Menzil (The Science of Political Economy).® The book was published in 1851-
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1852 (H.1268).% The special feature of Sehak's book is that he based liberalism
on a scientific level and showed it in a doctrine. In other words, Urquhart's
liberalism was scientifically told in the Ottoman world at that time.’

The agriculture versus industry debate, which first emerged in Churchill's
Ceride-i Havadis, re-emerged on a more systematic and scientific ground with
the emergence of the Ottoman economic literature. Whereas Arsizen de-
fended industrialization in the development of the Ottoman economy, Sehak
Ebru defended the idea based on the agricultural development. The various
intellectuals who will be mentioned later were also divided between these
camps but almost all of them foresaw a development within the liberal eco-
nomic model.®*The backbone of these two books are the same because of that
the Italian-born Pellegrino Rossi, who was appointed as the Professor of Eco-
nomics at College de France after Say, published his Cours d’Economie Politique
in 1840, walking in the footsteps of Say, who arranged Adam Smith's ideas in
a book. ®

Apart from these two books, a surprising work written by Charles Wells
(1839-1917) who was an author of an anthology of the Ottoman literature, was
mentioned by the economic historians. The name of the book is IlIm-i Tedbir-
i Milk ('The Science of the State Administration). As it is noted by the promi-
nent historians, in the introduction, he claims that it was the first economy
book written in Turkish. According to Niyazi Berkes, the book predates Say's
model and it is more or less an economic history book rather than an econom-
ics book as it can be understood from the main themes of the book. Niyazi
Berkes noted that the book was written with very bad calligraphy, and a prob-
lematic Ottoman Turkish and it is clear that it is not the first economy book
written in Turkish since the terms like taksim-i amel (division of labour) were

used.”®
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The first representative of the professional academic economist tradition
in the Ottoman Empire was Mehmed Serif Efendi.”" Mehmed Serif Efendi
wrote economic articles in Sinasi’s Terctiman-1 Ahval (The Interpreter of
Events) journal. Due to his intellectual closeness to Sinasi, $inasi published his
articles in his journal and presented the book he wrote.”” He was probably the
first economist involved in the classical economics camp with a serious inves-
tigation and research spirit.”

His articles on economics appeared in Terciiman-1 Ahval and Mecmua-1
Fiinun. There is also a book called Ilm-i Emval-i Milliye (The Science of Na-
tional Assets) published from his course notes in 1863.”* Mehmed Serif Efendi
was aware of the situation of the Ottoman economy after the free trade agree-
ments. Cheap industrial products had occupied the Ottoman markets, the tra-
ditional industry collapsed, and the guild system was about to disappear. In
response to this situation, he participated in the agriculture versus industry
debate which started in Ceride-i Havadis and stressed that the industry should
be developed. He advocated the idea that the development of the industry
would also develop agriculture. > Mehmed Serif Efendi's pursuit of the liberal
school did not make him a strict laissez-faire advocate. He approached these
issues scientifically and had not become a strict advocate of any thought.”

A revival is seen in translations of economics book towards the end of the
1860s.”” Benjamin Franklin's the Way to Wealth was translated into Turkish
under the name Tarik-i Refah by Resad Bey and published in Paris in 1869.

The same book was translated by Bedros Hocasaryan in 1870 and published in
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Istanbul.”® The most important feature of Resad Bey’s translation is that it de-
fends the puritan work ethic by remaining faithful to the book, and attempts
to disseminate the idea that labor is the main source of wealth.”

The entry-level economic book written by Otto Hiibner was translated
into Turkish by Ahmed Hilmi Efendi in 1869 under the name Ilm-i Tedbir-i
Servet (The Science of Management of Wealth).** The book contains general
information of classical economics which was written to teach them to the
public.®!

During the Tanzimat period, the Armenians dominated the field of eco-
nomic thought and policies. They were more equipped than the Muslim Ot-
tomans with knowledge of economics. At the same time, they owned a con-
siderable amount of capital in the Ottoman Empire. Due to the Greek
independence war, the Greek businessmen fell from the power for some time,
whereas the Armenians who were accumulating experience and capital in
mukataa, iltizam, mint works since the eighteenth century were brought to the
important offices in the Tanzimat as directors of the economy. There were also
those who were sent to Europe to study economics. ** Ohannes Efendi was one
of the outstanding figures of the Armenians who got education in Europe.®

With the 1860s, the Armenian economists began to take on the flag of lib-
eralism. The Armenians, as a group that established relations with liberalism
more intensely in theory and practice, brought up the liberal economists of
the empire. The Armenians, especially from the Translation Bureau, formed a
liberal tradition and their most prominent name was Ohannes Efendi (1830-
1912) who later became a pasa. As an example, Ohannes Paga was a student of
Sehak Abru who translated J. B. Say's book.**

Ibid., 320.

Kilingoglu, “The Political Economy,” 58.
Sayar, Osmanli, 321.

Kilin¢oglu, “The Political Economy,” 59-60.
Berkes, 100 Soruda, 333-34.

Sayar, Osmanl, 353-354.

Ibid., 281.

57



85
86
87
88
89

90

EMRE KARABACAK

Ohannes Pasa returned to Istanbul in 1852 after completing his study in
Paris. After his return, he occupied various important posts in the state struc-
ture.® While working in these positions, he came forward with his knowledge
of economics and in the 1880s, he became the most important representative
of the liberal economic view in the empire.* Ohannes' first article on econom-
ics which is called Ilm-i Servet-i Milel, published in Mecmua-i Fiinun. He be-
came a professor of economics at the Mekteb-i Miilkiye-i Sahane (Imperial
School of Administration) in 1877 and stayed in this position for 20 years. He
published an economics book called Mebadi-i Ilm-i Servet-i Milel (Principles
of the Science of the Wealth of Nations) in 1880.” The name of the book can
be summarized as Economics. The reason for the use of [lIm-i servet (The sci-
ence of wealth) instead of economics came from the name of the famous book
of Adam Smith which was the starting point of the liberal economy.*

In his book, he advocated that laissez-faire was the policy which best suited
to the Ottoman Empire. He argued that the competition environment pro-
vided by free trade would increase the quality of the goods and the develop-
ment of the industry in general. The results of the free competition in devel-
oped countries such as Britain proved the usefulness of this policy. He argued
abolishing obstacles in front of the free competition and abolishing practices
that would prevent free competition through monopoly practices like yedd-i
vahid.

He argues that the state ownership of means of production poses a barrier
to free competition.* He was against state intervention to the economy.”
These points clearly show that he is a follower and a defender of classical econ-

omy. He argues that keeping prices at the natural level will be achieved
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through free trade.” He was against everything against free trade. He empha-
sizes the benefits of free trade and defends the elimination of barriers like in-
ternal customs. He claims that the idea of mercantilist trade balance will pre-
vent free competition and trade and lead to wars.”? In other words,
protectionist economic policies, which take the place of free trade and provide
foreign trade balance, are shown as the reasons of wars. He says that protec-
tionist policies are implemented with methods such as increasing customs
taxes, protection of indigenous producers against foreign producers, subsidi-
zation and monopolization to increase the development of indigenous indus-
try.”” He mentions that this situation will lead to deviations from natural price
levels and people will be compelled to buy the same goods with higher prices
and less quality in order to develop a domestic industry. He argues that this
situation will put the poor and the workers in the most difficult situation.*

He argues that by adopting a Ricardian approach, countries can bring
quality and cheap goods out of the country thanks to free trade, and thus they
can provide the economic source of this trade by concentrating on the goods
they are successful in producing. This also prevents unnatural sectoral imbal-
ances caused by protectionist economic policies.”

At this point, he argues that the British silk industry improved its devel-
opment through free competition with an anecdote from the history of its de-
velopment. British silk producers protested the removal of the protective cus-
toms tariffs but later developed themselves because they had to compete with
the French silk industry.

He opposes the thesis that protectionism will provide for the development
of the underdeveloped countries by exemplifying Spain and Portugal. Accord-

ing to him, the needs of the countries that have been left behind are science
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and capital. These can only enter the country in an environment where free
trade is provided.”

He opposes the thesis that free trade will hamper political independence.
According to him, if two countries trade in the free trade environment, they
can become interconnected, and the termination of the trade is at the expense
of both countries. For this reason, free trade does not mean unilateral depend-
ence.

Ohannes Pasa, who argues that protectionism will also make it difficult to
import goods that the industry needs, argues that the development of the in-
dustry will be hampered in this respect too. *®® Ohannes' book is one of the first
books on which the purpose of capitalization is based on the scientific frame-
work of free trade rules. Ohannes systematized the voiced issues according to
the economics of his time and argued that the only way to Westernization was
passing through capitalization with free trade.

Ohannes' book became one of the main works of liberal economic thought
in the Ottoman Empire and maintained this position for many years. How-
ever, the period in which the book was published also witnessed a change in
the Ottoman economic thought. Criticisms against the liberal ideology found
real spokesmen in this period and protectionist economic policies began to be
defended by the Ottoman writers and threatened the dominant position of

liberal economics.
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The Emergence of the Protectionism in Tthe Ottoman
Empire and the Contributions of the Tatar Reformist
Akyigitzade Musa

s it was mentioned before, criticisms to the Tanzimat liberalism came

from different intellectuals and groups but almost all of them remained
in the circle of the liberal economics. From Sadik Rifat Pasa to the Young Ot-
tomans, different intellectuals argued that the free trade policies began to be
applied as a result of trade agreements, primarily the Anglo-Ottoman trade
agreement, caused the collapse of the Ottoman industry and prevented an eco-
nomic development. This dissent became an argument of the political move-
ment initiated by the Young Ottomans against the Tanzimat government
which favored a liberal economic policy. As the Ottoman dependency to the
Western economies was underpinned with the debts, it also became a major
point for the opposition. During the Crimean War, the first external debt was
received in 1854, as a result of Ali and Fuat Pasas’ efforts.! Fourteen borrowing
agreements were signed between 1854 and 1874, and the Ottoman Empire
owed 5.3 billion francs, but the empire received 56.8% of these debts or 3 billion

francs.?
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In the 1870s, these problems were combined with political problems re-
sulted in a catastrophic crisis. The Ottoman Empire collapsed economically
and the debt instalments, which had to be paid, put the economy in a difficult
position. The empire announced that it had halved its debt payments in 1875
and that it completely stopped its debt payments in 1876. The empire went
bankrupt. * When the Ottomans became unable to pay their debts, Duyun-1
Umumiye (The Ottoman Public Debt Administration) was established on Au-
gust 29, 1881, in Muharram month, and for the collection of debts, the state
finance was taken under control by the states that the empire was indebted.*
The debt crisis became more serious with the debilitating effect of the Long
Depression which lasted from 1873 to 1896.° The collapse of grain prices dra-
matically affected the Ottoman income which was based on agricultural ex-
ports.® The 1873-1874 drought made the Ottoman agriculture worse and the
result was the bankruptcy of the empire.” The Long depression became a turn-
ing point in the global economy, protectionism appeared as an alternative to
liberal economics and became a growing trend.® The Ottoman Empire, with
its bankrupt economy;, also experienced an ideological shift under the reign of
its new sultan, the Sultan Abdiilhamid II.

In 1876, Abdulhamid II (1842-1918) was brought to the throne by the re-
form-minded statesmen like Midhat Pasa with the support of the Young Ot-
tomans and the first constitution was proclaimed and the assembly was
opened.” Abdulhamid II, who exhibited a more autocratic tendency after he
ascended the throne, suspended the constitution and closed the assembly un-

der the pretext of the chaotic environment of the Russo-Turkish War of 1877-
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78.""He saw the global wave of liberalism as a threat to his reign. Abdiilhamid
II, who preferred a more conservative and traditional way of government,
adopted an administrative approach that would shake the 40-year-long reign
of the liberal thought. Even though, there was no change in practice due to the
capitulations and the agreements, the effect of this was seen quite clearly in
the intellectual circles. The idea of economic protectionism emerged in the
minds of the Ottoman intellectuals under these conditions. At the same time,
the economy became centered in Abdulhamid's regime."!

Abdulhamid was quite different from Abdulaziz with his frugal attitude
toward extravagancy. The Sultan, who had a very different temperament from
his predecessors came to power during a financial crisis that resulted in bank-
ruptcy and external financial control. In the course of time, he acquired both
the theoretical and the practical knowledge about economic and financial is-
sues.’> He came to a point where he thought that the liberal economy could
put the empire in a chaotic circumstance, and liberalism would drag the Ot-
toman Empire towards an inevitable destruction.

Aiming to liquidate the laissez-faire ideology, which he believed that it
made the country's economy an open market, Abdiilhamit removed Portakal
Mikael Paga and Ohannes Pasa who were teaching economics at Mekteb-i
Mulkiye-i Sahane (Imperial School of Administration) from their posts."” He
established a strict control on the foreign publications and publishing activi-
ties by which he intended to mediate the spread of liberal thought in the coun-
try,"* and embarked on an education project to serve the development of the
domestic industry.”” All these developments reveal Abdulhamit’s opposition

to the liberal economy.
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§ 4.1 Ahmed Midhat Efendi and the Ottoman Protectionism

16
17
18

The socio-economic and political circumstances, which Abdulhamit built
upon the opposition to the liberal economics, created favorable conditions for
Ahmed Midhat Efendi (1844-1912) to propose protectionism in the field of
economics, as an intellectual who thought that the country could only be de-
veloped with its own internal dynamics and preferred to remain cautious in
the face of Westernization. Ahmed Midhat, opposed to laissez-faire policies
since the beginning of the 1870s, placed himself in a position to establish the
intellectual base of this change, as he began to realize Abdiilhamid undertook
the change on the political ground."

Ahmed Midhat, one of the leading intellectuals of the period, was an in-
tellectual who came forward with his educator personality. He was a person
who translated over 200 books and articles, published Terciiman-1 Hakikat
(The Interpreter of the Truth), one of the most influential newspapers of his
time, and published many works on various subjects. '” Economics was also
among the subjects he wrote about. “He published four short books on eco-
nomics and economy-related matters: Sevda-yi Sa’y i Amel (The Passion for
Effort and Labor, 1879), Tesrik-i Mesa’i, Taksim-i Mesa’i (Cooperation, Divi-
sion of Labor, 1879), Ekonomi Politik (Political Economy, 1879), and Hallii’l-
Ukad (Untying the Knots, 1890)” '8

In terms of laissez-faire versus protectionism debate in the Ottoman Em-
pire, Ekonomi Politik should be focused on to tell how Ahmed Midhat became
the pioneer of the protectionist thought. As a matter of fact, with his work
Ekonomi Politik, Ahmed Midhat, who openly declared the necessity of in-
creasing the role of the state in the field of economy, emerged as the first figure
proposing protectionist principles as a basis for an independent economic
model. He used mercantilists' ideas and suggested protectionism as a solution

for the Ottoman Empire. This book explains the idea that a national industry
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should be established and that a national bourgeoisie should operate the na-
tional economy.” According to Ahmed Giiner Sayar, although his ideas are
parallel to the ideas of the German Historical School, there is no indication
that he was aware of them.* However, Deniz Taner Kilingoglu argues, “Ah-
med Midhat does not specify any reference for his ideas that resemble those
of the German Historical School. However, a quick review of the main argu-
ment of one of the most prominent forefathers of this school, Friedrich List
(1789-1846), provides us with clear evidence for a—direct or indirect—con-
nection.””' I agree with Kilingoglu’s argument by pointing the pages on which
he mentioned that laissez-faire versus protectionism debate had led to contro-
versy in Germany and that three-fourths of its parliament were opposed to
free trade and decided to restrict and limit imports.”* He was quite aware of
the discussions on laissez-faire and protectionism in Germany. Ekonomi Poli-
tik is a book composed of Ahmed Midhat Efendi's articles published in his
newspaper Terciiman-1 Hakikat. It was published in 1879, is one of the first
books on economics published in the Ottoman world, but it is unlikely to be
original. Already, in his introduction, he points out that he benefited from a
book which was written by Charles de Brouckere, a politician and an econo-
mist in a copyright delegation under the patronage and custody of the King of
Belgium. Although he benefited from the book only for planning purposes, he
frequently quotes some parts of the book, but clearly expresses the fact that he
does not agree with the writer. The work which Ahmed Midhat Efendi greatly
benefited from was Principes généraux d'économie politique, published by the
Belgian politician and economist Charles de Brouckere in 1851. It is also seen
that the ideas of names such as Pellegrino Rossi, J. B. Say, Jean Charles Léonard
de Sismondi and Joseph Droz are influential. Mercantilist economists like
Sully and Colbert were the ones he benefited from to build his protectionist

thesis.®
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Ahmed Midhat Efendi's most important critique of liberal economics was
the acceptance of economics as a natural science, and thus the idea that liberal
economic rules would be applied everywhere and give the same results. He,
who had begun to oppose the theses of liberal economists from the beginning
of his book, defends the determination of economic policies by considering
the level of development of a country. According to him, it is natural for au-
thors from countries like Belgium to oppose protectionism and intervention-
ism, because Belgium is a highly developed country. The authors of backward
countries such as Italy also defend the concepts of protectionism and inter-
ventionism for the same reasons. He argues that the science of economics
should not be regarded as a natural science. He claims that different policies
should be applied in different places under different conditions.?* Also, he
states that the book does not follow exactly the same way of the source book,
but it was written with respect to the conditions of the Ottoman Empire.

The liberal understanding based on Say and Rossi translations was gener-
ally accepted until the 1880s and was examined by adaptation methods. Ah-
med Midhat Efendi opposed this idea just before the 1880s and argues for the
necessity of developing an Ottoman economic thought. The correctness and
the validity of these ideas were not questioned by the Ottoman intellectual
until that time.*

Ahmed Midhat described the basic concepts of classical economics in a
way that the public could understand. He, as an intellectual who tried to tell
the public that labor was the source of wealth, expresses a similar attitude in
this book. Before he mentions his protectionist ideas in detail, he mentions
the basic concepts of economics with his own interpretation. Ahmed Midhat
Efendi argues that people should have full economic freedom by referring to
the book he benefited. He defends that shopping, ownership and the attempt
to increase wealth must be completely free.*® At this point, his commitment to
capitalist principles can be seen in general. Again, as he cites from the source
book and as he himself agrees with, captivity for mankind does not mean re-

maining behind the four walls, and freedom is not just the opposite. Freedom
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to possess property and to exchange it in the way that they want is a comple-
ment to the nature and civil liberty of man. However, freedom of exchange,
which should be a basic rule as people are restricted, has also been blocked
until recently and it was still being blocked partly. Once upon a time, in most
parts of Europe, the transfer and exchange of agricultural and industrial prod-
ucts were restricted.”’

Ahmed Midhat Efendi thought that exchange is a natural and reasonable
activity at the same time. Because all kinds of wealth, of course, cannot be
found everywhere. Due to differences in climate, mines and land forms, the
prohibition of exchange and the embargo on different products arising from
these sources are also against progress. In this context, he opposes to the prac-
tice of monopoly and does not find the allocation of the sale of the needs of
the people to a person or a company appropriate.® He writes against monop-
oly views with an example of a monopoly of selling meat and says monopoly
leads to high prices, which is at the expense of the people. When there is com-
petition, meat prices will fall to normal levels.? Ahmed Midhat Efendi sup-
ports free competition and trade within the country but opposes the complete
liberalization of imports and exports. In this context, he claims that
Brouckere's views supporting import and export liberty were not appropriate
for the Ottoman Empire.

Ahmed Midhat in his fourth chapter titled Sanayi-i Dahiliyemizi Himaye
(Protecting Our Domestic Industry), in which he describes the principles of
the protectionism, argues that the Ottomans had difficulty in obtaining a cer-
tain amount of wealth over the centuries through the history because of their
military nation characteristics.”

According to him, in the historical process, the empire experienced a short
period of time in peace and left the conduct of trade to non-Muslims, and the
Muslim Turks took over the military duties. For him, this was a reality con-

tributed to the domination of the emerging economy by the non-Muslims and
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foreigners. In addition to this, the fact that the lack of machinery in industrial
production is shown as one of the reasons for the collapse of the national
wealth of the Ottoman Empire. *

He describes the situation of the Ottoman Empire as follows: “In our case,
old wealth has collapsed, and there are no means and resources for the pro-
duction of the new wealth. We are really deficient in terms of art, agriculture
and trade. The fez we wear on our heads, the shirt we wear in the back, the
match we burn, in short, even the paving stone is imported as the tram com-
pany did. It is as though our industry has collapsed, now there is nothing left
for the Muslim man who is forced to work as a boatman and a porter. There is
a European farm with all its work machines and an Ottoman farm where eve-
rything is done with muscle force. If these farms will be brought side by side,
the absence of agriculture is obvious. As for the trade, we are deficient too.
When 'foreign trade' is mentioned in European economics and legal books, it
is understood that first of all, the imports and the exports are to be carried out
by their own subjects. We, on the other hand, have been invaded in all of our
commercial fields, and not only foreign trade but also the most important part
of our internal trade are in their hands."*

Ahmed Midhat thoroughly describes his protectionist views under the ti-
tle of Imtiyaz ve Himaye (Concession and Protectionism). Indicating that one
of the primary functions of the state apparatus is to protect agriculture, indus-
try and commerce, the writer puts forward the idea that the monopoly of for-
eign capital owners and operators should be abolished in this area to protect
the national wealth. *

Ahmed Midhat Efendi is convinced that the foreigners who were accus-
tomed to being rich in the Ottoman country were the supporters of the laissez-
faire policies, and would strongly resist protectionist thoughts.**

Another point that Ahmed Midhat Efendi insisted on is that laissez-faire

was in the interest of non-Muslim and Levantine groups. He wanted the poor
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Turks to take their place in the economy again. At this point, he was in agree-
ment with Abdulhamid®*who wanted to strengthen the class of traditional
Muslim producers on which he planned to base his rule against the enriched
non-Muslim class as a result of liberal policies.*

The use of the country's natural resources by foreigners was a major con-
cern of the author. It was necessary to take some measures in order to prevent
them from being converted into the means of capital accumulation for the
foreigners until the necessary technical skills were gained. It was impossible
to operate these resources locally with technical reasons. This measurement
would prevent the economic exploitation of the country as well as provide the
necessary impetus for the development of the national capital.”

For Ahmed Midhat, the implementation of the protectionist measures on
foreign trade was a reasonable solution. In this way, export of the Ottoman
goods such as cotton, root paint, dried figs, raisins etc. could be produced by
the Turkish merchants. **Another point that the author pays attention in the
context of the protectionist policies is the damage inflicted by the economic
privileges granted to foreign merchants under the name of the capitulation in
the Ottoman Empire. Emphasizing that the inequality of competition created
by the privileges resulted against the Ottoman domestic industry and trade,
Ahmed Midhat stated that in countries such as France and England, protec-
tion was directed not to the foreigners, but to the protection of those who got
citizenship but in the Ottoman Empire it was the opposite.”

The author argues that the inequality of competition between the Euro-
pean countries and the Ottoman State was like the situation of "a clerk trying
to reproduce the manuscript by hand in the face of a printing press that prints

hundreds of thousands of copies within a few hours."*

Sayar, Osmanli, 374.

Ibid., 372.

Ahmed Midhat, Ekonomi Politik, 118-119.
Ibid., 120.

Ibid., 121.

Ibid., 123.

69



41
42

EMRE KARABACAK

In this case, he argues that import and export liberty and commercial com-
petition can only be possible between developed countries where they can
compete with each other in craftsmanship and tradition, such as France, Bel-
gium and England.*' The author explains it with an example that there was no
competition practice without any preconditions even among those countries
which had a balance between technical developmental levels.** At the end of
the fourth chapter, Ahmed Midhat proposes the protectionist method, which
should be done in the face of the present situation. He proposes high taxation
of foreign imports for the protection of the domestic industry and trade. How-
ever, he emphasizes that the amounts of the protectionist taxation should be
determined in accordance with the needs of economic development. He ar-
gues that to acquire necessary skills and information for economic develop-
ment, sending students to learn industrial techniques to European countries
could be a way. In addition to this, granting a number of privileges for those
who would come from Europe and perform their arts in the Ottoman territory
could open another way to transfer the necessary information.

Ahmed Midhat's recommendations on the economic order of the Otto-
man State were the beginning of a national system of thinking which takes the
sociological realities, economic and cultural dynamics of the country into ac-
count. Ahmed Midhat didn't adopt classical economic thought, criticized
Adam Smith's views and stated that Smith's principles could only be recon-
ciled with Britain's reality. The writer suggested that even Britain did not im-
plement free foreign trade policy and criticized the fact that such an economic
policy, which was incompatible with the realities of the country, was adopted
by the Ottoman economists. Ahmed Midhat argues that every nation should
have its own economic thought and argues that an Ottoman economic
thought consisting of the concrete conditions of the country's economy should
be brought about as it was in the British and French economic thought.

The main element that Ahmed Midhat argues as a necessary economic
policy is the opposition of liberalism that developed within the political con-

ditions of Abdiilhamit. As mentioned above, Abdiilhamit's anti-liberalism was
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strongly felt in the social and the economic spheres, liberalization has been
regarded as a process that threatens the continuity of the multifaceted nature
of the state. The first intellectual support given to the Abdulhamit's belief on
liberalism came from Ahmed Midhat, who was one of the best representatives
of intellectuals of the era. When Ahmed Midhat's intellectual products are ex-
amined carefully, it can be seen that he was closely related to Abdulhamit's
closed society model. He was in full consensus with Abdiilhamit.

After three years of publishing Ekonomi Politik, another Ottoman econo-
mist published a book titled Mebahis-i [Im-i Servet (Themes in the Science of
Wealth) in 1882 which defends the application of protectionism in the Otto-
man Empire. The writer was Menapirzade Mustafa Nuri Bey (1844-1906), who
was a customs officer. ** As it can be understood from the Western economists
he mentioned in his book, he benefited from them to a considerable ex-
tent.*Nuri Bey criticizes considering economics as natural science and argues
that peculiar factors of different countries need to be considered in economic
policy-making, he clearly agrees with Ahmed Midhat at this point.* He advo-
cates that the state has a right to intervene in economic affairs to direct them
to the greater good of society.*

He reveals his protectionist stance in the part he mentions external trade
and puts forward ideas parallel to Friedrich List’s infant industry thesis. He
says that even laissez-faire policies seem to be applicable for economic devel-
opment but it didn't work as it is expected in reality in the countries like the
Ottoman Empire. For him, until a developed industry is established, it is better

to apply protectionist measures to facilitate industrial development.*
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§ 4.2 The Tatar Reformist Akyigitzade Musa and His Contribu-

tions to the Ottoman Protectionism

Although the protectionist economy movement that Ahmed Midhat initiated
in the Ottoman Empire progressed with the work of Menapirzade Mustafa
Nuri Bey, the real breakthrough came about with the contributions of a Volga
Tatar, Akyigitzade Musa, who was a student of Ohannes Pasa. He came to the
stage in the 1890s.

Ahmed Midhat's protectionism was based on a literal context. Since he did
not receive education in the field of economics, his views on this subject are
not scientifically based on the economics of his time. In his book Ekonomi
Politik, he defends protectionism at a level the society could understand. Due
to being a customs officer, Menapirzade Mustafa Nuri Efendi defends protec-
tionist ideas partially in accordance with the economic rules of his era, but he
did not fully situate it on scientific grounds in detail. However, Akyigitzade
Musa, as a representative of the Tatar heritage mentioned in the previous
chapters, who found opportunities to improve himself academically to add to
his training he got in the Russian Empire in the Ottoman Empire, levelled up
the protectionist thought he adopted with the help of the nourishment pro-
vided by his ties with the Russian Empire and the Tatar society and left a solid
foundation in this issue for future generations. In order to understand the level
and the dimensions of his contribution as a reform-minded Tatar intellectual
to the protectionist ideas in the Ottoman Empire, it is necessary to mention
his life and his works in detail.

In the last quarter of the nineteenth century, fleeing from Alexander IIT’s
autocracy and his Russification policies, the Turkic intellectuals have settled
in the Ottoman Empire in increasing numbers. Azeris pioneered this migra-
tion movement and Crimean and Volga Tatars followed them. Some of them
would play an important role in the political and cultural life of the Ottoman

Empire. A large part of those who migrated to the Ottoman Empire had a high
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level of education. Most of them studied at the Russian-Tatar secondary
schools, gymnasiums or the Russian universities.**

Most of these intellectuals were reform-minded Muslim who were the
supporters of the Turkic Muslim enlightenment movement, Jadidism. Aky-
igitzade, as a student of Gasprinskii, was among the Jadidist intellectual circle,
supporting a reformist agenda. He became the leading figure in the Ottoman
protectionist economists with his contribution to protectionism in the Otto-
man Empire.

Akyigitzade Musa was born in Kazan in 1865 (H. 1282).* According to Is-
mail Tiirkoglu, his birth place was Cembar in Penza district> but in Sicil-i Ah-
val notebook, it was recorded as Kazan.”' His grandfather Altinbay Aky-
igitzade was a soldier in the army of Tsar Aleksandr for a long time*and his
father Mehmetcan Efendi served in a state institution named Davrenski Apeka
(a social welfare institution).”> Musa Bey started his primary education at a
madrasa in Magal1 village, where he learned basic religious information and
Tatar language.” He later completed the Russian school in Cembar and gym-
nasium (high school) in Penza in 1884.% (In Hilmi Ziya Ulken’s book it was in
1885) Due to the fact that his identity and social class, the universities that he
applied for higher education rejected him. >

Musa Bey, who lived in Kazan, Penza and Crimea between 1884 and 1888,

worked at Ismail Gasprinskii’s Terciiman (The Translator) newspaper.” At the
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same time, in 1885°¢, he wrote a short novel called Hiisameddin Molla contain-
ing modern ideas which was not welcomed by the mullahs of the Tatar society.
The hero of the story is an educated young man named Hiisameddin.
Hiisameddin tries to prove himself struggles with the ignorant mullah of the
village. In this story, it can be seen that how the Ottoman influence, especially
Ahmed Midhat Efendi's novels have an impact on the story. The path opened
in the literature by Akyigitzade was followed by many other Tatar writers.*
Because of the tension between him and mullahs, Musa Akyigitzade came
to Istanbul in 1888% with the encouragement and direction of Ismail Gasprin-
skii.®'He was accepted to the Mekteb-i Miilkiye-i Sahane with an [rade-i Seniyye
(imperial order) in 1891 and he graduated with an aliyii'l ala (honor) degree.®
He knew Turkish, Russian and French according to Sicil-i Ahval notebook.
According to Ali Cankaya, he knew Ancient Greek, Latin, Arabic, Persian,
German, Russian and French and his hobbies were translating works from
other languages to Turkish, and playing the violin.** After he graduated from
the Mekteb-i Miilkiye-i Sahane, according to the information obtained from
Sicil-i Ahval Notebooks, Musa Bey was appointed as a Russian language
teacher in Mekteb-i Harbiye-i Sahane (Imperial Military School) on January
29, 1892, with a salary of 1000 kurus.®® Ismail Tiirkoglu writes that he was also
appointed as an economics teacher in the same school.® In addition to these
duties, in the same year, on 13 February 1892, he was appointed as the book

inspection officer in Galata Customs Inspection Office with 750 kurus salary.
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On April 13, 1893, he was appointed to the Sirkeci Customs to the same posi-
tion and his salary remained the same.”

Akyigitzade's first book on economics is called Iktisad yahud Iim-i Servet:
Azadegi-i Ticaret ve Usul-ii Himaye (Economics or the Science of Wealth: Free-
dom of Exchange and Protectionism). It was published in 1896 (H.
1314).*Musa Bey used the phrase Azadegi-i Ticaret (free trade) instead of
Serbest-i Ticaret (free trade) in the title of the book because he was a Volga
Tatar.“His second book, Avrupa Medeniyetinin Esasina Bir Nazar (A Glance
at the Essence of the European Civilisation), was published in 1897.7° In the
book, the author tried to show that Islamic culture and civilization saved Eu-
rope from medieval barbarism by the virtue of the examples quoted from the
works of Western writers. 7!

His [Im-i Servet veyahud Ilm-i Iktisat (The Science of Wealth or the Science
of Economics) was published in 1898 (H. 1316) and became a course book for
the military students at Mekteb-i Harbiye-i Sahane for economics. He received
fourth-degree Mecidiye medal for his success 1899.”>

After the second constitution was declared in 1908, the Ottoman press life
entered a vibrant period. This period was a period when newspapers were
published everywhere, customs were filled with printing machines, and news-
papers reached readers without censorship. There was a significant increase in
the number of periodicals in this freedom environment. The newspapers and
magazines published in early 1908 were around 120, while only in the first
seven months following the declaration of the constitution, 730 concessions
were received for newspaper publishing.”” In such an atmosphere, Akyigitzade

started to publish a newspaper called Metin (The Resolute), which he touched
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on economic issues. Metin newspaper began to be published on August 11,
1908 (28 Temmuz 1324 Rumi). In the first issue of the newspaper, it was stated
that it was established in the honor of the declaration of the constitution and
it was going to be published on a daily basis. Akyigitzade Musa was the direc-
tor and the privilege owner of the four-page journal. The center of the news-
paper was Cemberlitas, Vezirhan. ”* Metin newspaper had been published 32
times in total when it was closed on 11 September 1908 (28 Agustos 1324). It
merged with two newspapers, Feyz-i Hiirriyet and Tasvir-i Hayal, just before
its closing day.”

Akyigitzade, who met pan-Turkist ideas in Russia during his student years,
was involved in the conversations of Ismail Gasprinskii about pan-Turkism
and he was one of the founders of the Turkish Association founded in Istanbul
in November 1908 under the leadership of Yusuf Ak¢ura.”

Akyigitzade was dismissed from his duties in customs on 14 September
1909, from Mekteb-i Harbiye-i Sahane and additional duties in customs on 14
October 1909.” Tevfik Cavdar based his dismissal and closing of Metin news-
paper on ideological differences between him, as a leading figure of the pro-
tectionist camp, and the important figures of the Committee of Union and
Progress, Mehmed Cavid (1875-1926) and Hiiseyin Cahit (1875-1957) who de-
fended liberal economics. However, no sources were found in this regard.”
On 16 January 1910, he was appointed as the district governor of Adilcevaz in
Van province. Akyigitzade, who later assumed administrative positions in Ay-
din, Humus and Capakgur, returned to Istanbul in September 1916 due to an
illness. On November 16, 1916, he was dismissed from the office. ”” Musa Bey's

last administrative duty is the library directorate. Hilmi Ziya Ulken states that
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he was appointed as the director of the Katanov Library purchased from Rus-
sia®, but Ali Cankaya argues that he was appointed as the director of the Siiley-
maniye Library. On 9 August 1923, by the Grand National Assembly of Turkey,
he had been appointed as the first director of the Siileymaniye Library.*' Musa
Akyigitzade died on September 6, 1923 at his home in Cengelkdy, Bakircibag1.®*

As it can be understood, he was an outstanding reformist figure even at
the beginning of his writing career as a member of the Jadidist intellectual cir-
cles. When he wrote Hiisamettin Molla, as it was mentioned above, he was
harshly responded by the conservatives of the Volga Tatar society. He moved
to Crimea with Gasprinski to work and then with his encouragement, he
moved to Istanbul to get a higher education. His character also showed itself
in the Ottoman Empire and he wrote what he believed in a way he could tell
at best. The result was the same, he faced resistance when he advocated an idea
which was not welcomed by some others and he paid the prize. With his con-
tribution, protectionism which was only advocated by Ahmed Midhat in a lit-
erary way gained a scientific ground. It was a big step for the development of
the alternative ways for a struggling economy against the giants of the West.

Since he was the writer of two published books on economics, it is easy to
track his ideas on economics in the Ottoman Empire. As a defender of protec-
tionism, he wrote his abovementioned first book called Iktisad yahud Ilm-i
Servet: Azadegi-i Ticaret ve Usul-ii Himaye (Economics or the Science of
Wealth: Freedom of Exchange and Protectionism) in which he echoed Listian
ideas and sided with the protectionist camp against the dominant liberal
camp.

At the beginning of the book, he argues that the discussion of protection-
ism versus laissez-faire was the most important economic debate of his time.
In his book, he states that he will give information about these views and will

continue to discuss it in the light of the aforementioned points.*
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He lists the theses of the defenders of laissez-faire. For laissez-faire defend-
ers, protectionism prevents the development of international cooperation.
Protectionism leads to the production of a product that cannot be produced
in a place which is a futile effort. In addition, protectionism causes wars be-
tween nations. As opposed to laissez-faire policies, protectionism causes prices
to increase, prevents enrichment, and causes the quality of goods to fall. It
causes the accumulated capital to flow to the protected sectors. For Liberal
economists, it refers to an out-of-date idea by equating it to mercantilism.*

He responds to these arguments in the following way. According to Aky-
igitzade, it's wrong to see the whole world as a single market. People do not
just act with economic worries, as Adam Smith claims. Concepts such as pat-
riotism, religion, nationalism are influential in human behaviors. Protective
economic policies can be applied if these factors are taken into account. Pro-
tectionism may reveal certain damages when first applied, but it causes the
national industry to develop in the long run. *

He argues that the thesis that protectionism causes international wars is
wrong. He accepts that protectionist policies have a deteriorating effect in the
international relation but he opposes the thesis that free trade prevents wars
in this sense. He writes that Britain was fighting all over the world, even if it
was the chief practitioner of free trade. *

He argues that protectionist economic policies will raise prices at an early
stage but fall over time due to the internal competition and that the initial
price difference is the insurance cost of the country's industry. Increased bur-
den due to customs is shared among all classes of the society including riches.*

As for mercantilism, he advocates the thesis that there will be no accumu-
lation of wealth in the case of imports are more than exports in a country.
While accepting that the mercantilist trade balance theories were abandoned,
he argues that this equilibrium was still valid if it was interpreted as a balance
of external debt payments. Britain was an example of this. Regarding trade

balance, in response to claims that the wealth increase even the imports were
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higher than their exports in Britain, it was expressed that Britain's external
receivables were more than borrowed money, interests coming from lent
money were being used in industry, the goods were being transported effec-
tively with marine transportation, and finally the lump-sum income was pro-
vided from the colonies. It is suggested that it is the right approach to base the
debit-credit balance on the balance of trade, indicating that the trade deficit of
this country was largely compensated through these sources.*

He claims that there are four stages of development which are quite similar
to Listian developmental stages. According to Akyigitzade, every country
passes through hunting, animal husbandry, agriculture, and industry periods.
He emphasizes that the industry period cannot be described as a period of
manufacture which excludes agricultural development.*

Akyigitzade Musa also discusses the comparative advantage thesis that
classical economists defend. According to the Ricardian liberal approach, un-
der the free trade conditions, every country should engage the product it best
produces, and thus an international division of labor emerges.” Advocating
that this theory is wrong, Musa argues that a country can develop its agricul-
ture-based industry with agriculture and that it is meaningless to concentrate
on only one sector. ** Under laissez-faire conditions, there would be a devel-
opmental difference between industrialized and agricultural countries. He de-
fends the idea that the chance of the competition between industrialized and
developing countries is also weak.”

For him, it is true that there will be a flow of resources from sectors that
are not protected to the protected sectors. For this reason, protectionism
should be applied temporarily to the sectors in which a country is truly capa-
ble. * As it can be understood from this, Akyigitzade emphasizes the tempo-

rariness of the protectionist policies. In general, the defenders of protectionist
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economic measures have the idea that these policies are implemented tempo-
rarily for the industrial development as it is in List’s “infant industry” thesis.
Akyigitzade says protectionist economic policies should be in reasonable
terms.

As it was noted by Tevfik Cavdar in his book called Tiirkiye’de Liberalizmin
Dogusu (The Birth of Liberalism in Turkey) the most plausible argument of
those against protectionism is that protectionism, which would lead to mo-
nopolization, was not fully met by Akyigitzade.”* He argues that there can’t be
a sector composed of one man; so, even under protectionist conditions, there
will be a competition which pushes the prices down.”” According to Tevfik
Cavdar, it is worth noting that the same monopolization can be observed in
the free trade environment over time.*

In case of a problem in sales of excess goods produced by the sector which
is protected, Akyigitzade defends the thesis that it can get rid of this impasse
by selling expensive goods to the domestic market and cheap to the foreign
markets.”” As can be seen, Akyigitzade was aware of the disadvantages of pro-
tectionism and tried to find solutions to these situations within the framework
of the economics of his period.

In the discussion of agriculture versus industry as a part of protectionism
versus laissez-faire debate, it is also discussed whether an agricultural country
should always remain an agricultural country or not. In this regard, Aky-
igitzade argues that agricultural countries will be dependent on industrial
countries. For this reason, only the growth of the agricultural sector will not
help in the process of getting rid of dependency. He is against to the mutual
dependency theory that Ohannes defends. Ireland and India are mentioned as
the examples for the dependency thesis, both of these countries were depend-
ents of Britain industry. *® Cavdar says in his aforementioned book that in the

Ottoman Empire, the issue of economic dependency was first and foremost
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handled by Akyigitzade Musa since he elaborates reasons of the economic de-
pendency of the Ottoman Empire to the West on a scientific basis. *

He explains the disadvantages of concentrating only on agriculture as fol-
lows. If the soil is heavily cultivated, the fertility decreases.'® The prices of ag-
ricultural products are more dependent on the international market. For this
reason, events in another country affect the price of the products.'”

He was also against the social reformist approach to the problems of the
empire within the free trade policies. The fact that encouragement of educa-
tion, transportation, and the development of the industry do not achieve the
desired success within laissez-faire conditions shows that protectionism is nec-
essary as an instrument to achieve development, according to Akyigitzade
Musa.'” Protective measures are needed to compete with the Western econo-
mies with a developed and old-established industries.'”’

Under these conditions, free trade only serves the Western industrialized
countries. According to him, the advanced Western countries came to these
positions with the protectionist economic policies. He argues that a period of
protectionist economic policies must be applied in order to follow a true free
trade policy in the future.'™

Akyigitzade also mentions the issue of exports of raw materials and ex-
ports of manufactured goods. He argues that raw materials must be converted
into finished goods and sold. ' This is called Himaye-i Makule (moderate pro-
tectionism) which is a point which was emphasized by List in his aforemen-
tioned book. According to Akyigitzade, Himaye-i Makule or moderate protec-
tionism means that a temporary protectionist policy to develop a certain

industry. He gives the development of British textile industry as an example.'%
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He mentions the points that should be paid attention to in the application
of the protective measures in the rest of the book. He argues that protection
must be applied to the industries for the general benefit of society. Implemen-
tation of a protectionist policy to create production zones can be a measure to
help to increase the pace of development. For him, protectionism is a way to
maximize general knowledge and skills by being freed from the idleness
caused by the free trade rules. He says, “Protection method is not a concession,
but that a nation is being trained to improve its productive power.”'”” Accord-
ing to Cavdar, the point at which Akyigitzade leaves the List is that he does
not only support the development of the industry but also a total develop-
ment.'®

Akyigitzade’s second book on economics was Ilm-i Servet veyahud Ilm-i
Iktisat (The Science of Wealth or The Science of Economics) was the official
course book of Mekteb-i Harbiye-i Sahane. In the beginning, until the page 23,
Akyigitzade mentions the evolution of economics from Ancient Greeks till his
time. In this part, he shows his protectionist ideas with some anecdotes. Even,
he claims that Smith would be disappointed to see the current picture as a
result of free trade because the competitive system he offers to improve indus-
try and trade makes the rich richer, the poor poorer.'”

He states that in the Ottoman economic publications, Adam Smith’s free
trade theory is strongly opposed. He states that the Muslim writers especially
Ahmed Midhat argues that the free trade policy is to be applied according to
the country's level of development, and supports the promotion of trade with
a mercantilist mentality and underpins his argument with the examples from
Colbert’s France and other similar examples in his book called Hallii’l-.Ukad
(Untying the Knots). He mentions that the Ottoman writer Ohannes Efendi
states that he fully enshrines the rule of international trade freedom in his
Mebadi-i Ilm-i Servet-i Milel (Principles of the Science of the Nations), while

German economist List argues protectionism is better for a less developed
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country. He claims that List confesses that he believed in free trade but later
he realized that German industry couldn’t compete with British industry due
to the application of the free trade. He changed his previous idea and stated
that he is against free trade. According to him, these disputes among scholars
show the relativity of the rule of economics according to the place and time.'"

Just before the part in which he mentions the definition of economics, he
mentions the method he uses throughout the book and indicates that Smith
and his followers apply deduction as a method. On the contrary, he argues that
it is also necessary to apply induction which means that he uses the historical
explanation method. The author defines economics as "a science that deals
with the human efforts for the purpose of procuring material needs.""!

The author, who classifies needs as material, spiritual and moral needs, ex-
plains the increasing and diversifying needs by relating it to the level of devel-
opment of civilization. While comparing the elephant and wolf samples from
the animal kingdom, he suggests that the physical superiority of the elephant
leads to a greater need than the wolf, while the monkey's needs are more than
all other animals because of their higher level of intelligence. It can be seen
that the multiplication and diversification of needs are connected to two ele-
ments, one physical and the other mental or spiritual. ''*

He states that wealth is both material and spiritual, that there are spiritual

"113 in addition to ma-

needs such as "magnanimity, trust, peace and tranquility
terial assets in nature. He argues that, unlike the classical understanding of
wealth, elements other than physical assets must be regarded as essential ele-
ments of wealth and in the production of wealth."'* The writer, who sees all
causes and consequences leading to the production of wealth as important

factors, states that the essence of the industry is the changing form and relo-
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cation as a result of labor. But he states that additional value is created by pro-
ducing knowledge, thought and service with labor that is spent on human be-
ings. '*

Akyigitzade Musa puts science at the center of his civilization definition,
and the development of tools, institutions that facilitate settlements and secu-
rity like regular roads, communication instruments are considered as the basic
elements of civilization. Based on these assumptions, the author discusses
whether the basic element of civilization is industrial or scientific. As a result,
he argues that the founding element of civilization is science since sciences
such as mathematics and geometry produce industry and civilization.''®

He states that studies on spiritual sciences, natural sciences and philoso-
phy contributed to the development of civilization by directing people to men-
tal sciences and experimental investigations. Although the author highlights
the importance of knowledge and thought (spiritual sciences and philosophy),
these values are generally related to industry. He also states that they form the
basis of the formation of civilization as the basic elements directing visible
physical developments. At this point, the writer centering on technical-physi-
cal developments in the definition of civilization is giving a place to the nature
of knowledge and spirituality as the producer of material civilization. In this
respect, he stays within the concept of modernist civilization perception and
definition.""”

He added 34 pages on protectionism in his first book between pages 145
and 166 as a part to mention protectionism and laissez-faire discussion. As a
course book for the students at Mekteb-i Harbiye-i Sahane, protectionism ap-
parently was held above the laissez-faire policies which are argued to be hin-
dering the Ottoman economic development. Rest of the book was about some
other concepts of economics.

In addition to the books, he also propagated his economic vision by pub-
lishing a newspaper which was mentioned above. The name of the newspaper

was Metin (The Resolute) which was to be published on a daily basis as it was

Ibid., 33.
Ibid., 36-37.
Ibid., 38.

84



118
119

120

VOLGA TATAR JADIDISM & OTTOMAN PROTECTIONIST THOUGHT

mentioned above. Later, the newspaper was united with other two newspa-
pers, Feyz-i Hiirriyet and Tasvir-i Hayal, just before its closing day and formed
a newspaper called U¢ Gazete (The Three Newspapers). 18

The economic issues that are handled in Metin are mainly on the question
of how to use the Ottoman economic geography more efficient to produce
more income. In the newspaper, the income-expenditure imbalance was
pointed out as the main reason for the Ottoman economic crisis. According
to the newspaper, the measures taken to get rid of the imbalance were super-
ficial. The increase in taxes and reducing expenditure would not have any
long-term consequences. From this point of view, the situation of the economy
was tried to be depicted by making a comparison between the Ottoman
budget and the budgets of some European states. The budgets of the states
such as England, France and Germany were more than 150 million francs, and
the budgets of Italy, Spain and Belgium, which were too small compared to the
Ottoman Empire, were more than the Ottoman budget. '* It was stated that
closing the budget deficit is the most important job to be done, while empha-
sizing that there is no problem to be solved by reducing expenditures and in-
creasing taxes. The solution was clear for Metin newspaper: Increasing agri-
cultural production as a financial source of economic development. The
economic geography and human resources of the Ottoman Empire were also
suitable for agricultural production. "The wide and fertile plains, valleys,
mountains, large forests, small rivers, straits connecting the Mediterranean
and the Black Sea, beaches and gulfs in the Gulf of Basra, natural harbors,
natural beauties of the Ottoman Empire" were shown as the sources of income.
120 As it was mentioned above, the agro-industrial development was promoted
by Akyigitzade, using the Ottoman geography for such a development is nat-
urally to be shown as a cure for the Ottoman economic problems.

As an economist, Akyigitzade puts protectionism on a systemized basis by
using an argumentative approach which discusses the arguments of the lais-

sez-faire supporters and the protectionists, and in the end, by disproving the
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liberal theses on the external trade, he proves that protectionism or in Otto-
man Turkish Usul-i Himaye is the only way to get rid of backwardness and
develop a national economy based on national industry which is to be co-de-
veloped with the agriculture.

As Niyazi Berkes emphasized that his understanding was from a different
tradition since he came from the Russian Empire.'* As it can be seen in the
first chapter, the Volga Tatars experienced a dramatic transformation in a rap-
idly developing empire. They established their economic zone, a bourgeoisie
operating in it, and a cultural zone and the trade routes connecting these cul-
tural and economic zones to the Volga region by benefiting from the changing
conjuncture. In the second half of the nineteenth century, when they saw that
their cultural and economic domains were brought under threat of the Rus-
sian modernism, they adapted themselves to the new conditions and devel-
oped a national consciousness, a reform movement and economic thoughts to
protect what they got in the empire. As a member of Volga Tatar community,
Akyigitzade posed a different model of intellectual in the Ottoman Empire. In
general, Volga Tatar intellectuals were superior in both economic information
and action compared to the Ottoman Turks as a member of trading, burgeon-
ing bourgeois nation.'*

Before he came to the Ottoman Empire, he got educated in the Russian
institutions like the Russian school in Cembar and the gymnasium in Penza.'**
Therefore, his level of Russian was very good to follow the development in the
Russian intellectual circles. As it can be seen in the first chapter, Kazan was
one of the cultural capital of the Russian Empire since one of the first univer-
sities in the empire was established in the city. Although most of the Tatars
couldn’t study at Kazan University, an interaction emerged by way of Tatar
intellectuals who learnt Russian and had a contact with the university. The first
Western ideas were conveyed with this connection. As Vincent Barnett writes
that in the second half of the nineteenth century, Kazan University also be-
came a center of developing the science of economics where the German His-

torical School, therefore protectionism, became quite well-known. Due to the

Berkes, 100 Soruda, 340.
Ibid.
Tiirkoglu, “Musa Akyigitzade,” 213.
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developmental parallelism between Russia and Germany, the German Histor-
ical School found supporters among the Russian intellectuals.'* In such a cul-
tural environment, Tatar intellectuals could have a familiarity with the ideas
of German Historical School.

Russian knowledge of Akyigitzade helped him to keep his eyes on the eco-
nomic development in Russia. In his course book called ilm-i Servet veyahud
Ilm-i Iktisat (The Science of Wealth or The Science of Economics), he men-
tions that the Russians applied protectionist trade policies as opposed to Brit-
ish free trade policy to give examples what is free trade policy and protection-
ism.'” As it can be seen that he was aware of the Russian economic policy at
that time. By interpreting this fact from a different perspective, Zafer Toprak
mentions that he was affected by the Russian socialist literature'* in his sys-
temization of protectionism along with the Listian ideas.

The book of Ahmed Midhat Efendi, defending protectionist economic
policies, and the book of Ohannes Pasa, defending the liberal economy, were
published in the same years (1880-1881). In this respect, the opposing laissez-
faire advocate of Akyigitzade was Cavid Bey, who would be the finance min-
ister in the future. Cavid Bey carried the liberal flag even further with his 4-
volume book called Ilm-i Iktisat (The Science of Economics) published in
1900. ¥’ Mehmed Cavid Bey was an economics teacher at the Teacher Training
College at that time.”® As opposed to Akyigitzade, he was against even the
smallest intervention in the economy by the state.'” He opposes the thesis of
trade balance as one who advocates of liberal economics.'*

As it was mentioned before, the ideological differences between Aky-

igitzade and Cavid bey became a source of discontent according to Tevfik Cav-

Barnett, A History of Russian Economic Thought, 33.

Akyigitzade Musa, Im-i Servet veyahud Ilm-i Iktisat, 14.

Zafer Toprak, “Il. Mesrutiyet Déneminde Iktisadi Diisiince,” in Tanzimattan Cumhuriyet’e
Tiirkiye Ansiklopedisi 3 (Istanbul: Iletisim Yayinlari, 1985), 636.

Cavdar, Tiirkiye’de Liberalizm, 174-175.

Ibid., 124.

Ibid., 134.

Ibid., 158.
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dar. After the Committee of Union and Progress (CUP) took over the govern-
ment, Cavid Bey became an effective political figure in the CUP governments,
and eventually, he became the finance minister of the empire where he could
hinder the activities of Akyigitzade as an intellectual figure propagating pro-
tectionism. The fact that Akyigitzade later served as an economics professor
at Mekteb-i Harbiye-i Sahane provided some clues about how the military in-
telligentsia of the 1900s was equipped in terms of economic thoughts. It is
highly possible that he influenced the leading cadre of the Republic of Turkey
including Mustafa Kemal Atatiirk because he was on duty at the time when
Mustafa Kemal and the other prominent figures of the republic were students
at Mekteb-i Harbiye-i Sahane."!

Ibid., 174-175.
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Conclusion

n my master thesis, I tried to show the Tatar influence in the formation of
I the Ottoman protectionism by mentioning the emergence of the Tatar
identity and trade culture which were quite effective on the emergence of the
Jadidist approach to the economic issues and the Jadidist effect on the devel-
opment of the Ottoman economic thought to provide a detailed analyses of
the subject.

The Tatars who were the successors of the Turkic people who settled in the
Volga region since the 4th century had a culture interwoven with the com-
mercial activities since the region was a center of intercultural trade. When
they were subjugated by the Russians who were trying to control the region to
control the trade routes, their role in the trade routes diminished significantly.
Under the Russian rule, they were forced to convert to Christianity, those who
refused were punished and those who converted were rewarded and incorpo-
rated into the Russian system. The Tatar social stratification collapsed as a re-
sult of the restrictions and confiscations applied as punishments and the Mus-
lim Tatar nobility began to transform themselves to merchants in order to
survive under the Russian rule. In the seventeenth century, a Tatar merchant
class re-emerged after the Russian oppression was alleviated. This merchant
class formed a base for the Tatar bourgeoisie who emerged after Catherine II
formed a productive cooperation with the Tatars to stabilize the Kazakh and

Kyrgyz steppes and to spread the Russian influence in the East via the Tatar
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merchants who had access to the regions in the East with the help of their
cultural and religious ties. Starting from the late eighteenth century, a Tatar
economic and cultural revival happened as the Tatars dominated the trade be-
tween the Russian Empire and Central Asia. As the Tatar economy revived,
the cultural ties with the Central Asian cultural capitals increased. Catherine
IT also created a system similar to the Ottoman Millet system and provided a
mediation distance for the Muslim Tatars to end the insurgencies in the re-
gion. The Tatars who had lost most of its Islamic heritage since the sixteenth
century, began to import the religious understanding and education of Bu-
khara and Samarkand. These were the sources of the Tatar cultural revival.

At the beginning of the nineteenth century, as a Tatar bourgeoisie class
began to emerge, the Bukharan understanding of Islam was criticized by the
Tatar intellectuals because it didn’t meet the needs of a developing bourgeois
nation. A Tatar religious reformation movement began with this critical ap-
proach. The Tatar reformists proposed a new religious understanding based
on ijtihad and warned about the need for a new Tatar education system to
adapt the new conditions in a rapidly developing world.

The Volga region also became a center of the modernization reforms. The
Russian Empire founded western style schools starting from the late eight-
eenth century with the foundation of a gymnasium. In the first half of the
nineteenth century, Kazan University and a publishing house were opened.
With these institutions, Western ideas began to pour into the region. The Ta-
tars who were economically and intellectually developing were also exposed
to the modern ideas and the Tatar reformists began to adopt them.

In the first half of the nineteenth century, the relation between the Russian
authorities and the Tatars began to deteriorate. The nationalist movements
who threaten the Russian rule showed its face in various insurgencies. The
Russian ruling elite began to take a defensive approach to any kind of national
movement and the Tatar cultural and economic movement also began to dis-
tract them. The Russian merchants who were confined in the mainland Russia
were also complaining about the Tatar merchants and these complaints be-
came sources for the Russification policies began to be applied in the second

half of the nineteenth century.
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After the defeat in the Crimean War in 1856, the Russian ruling elite em-
barked on an extensive modernization program which began with the aboli-
tion of serfdom in the Russian Empire in 1861. A movement of industrializa-
tion, expansion, centralization and assimilation began to underpin the
Russian rule. The Tatars also became the target of this movement. As the Rus-
sian nationalism began to be effective in the Russian Empire, the Tatars were
marginalized culturally and economically. The Russian ruling elite came up
with an education program to Russianize the Muslim Tatar community. With
the beginning of the industrialization movement, the Tatar businessmen who
had workshops equipped with old technology began to lose their economic
power. Industrialization also prompted a Russian expansion into Central Asia.
This weakened the Tatar domination in the Central Asian trade. Jadidism ap-
peared as a solution to the Tatars’ problem with the Russian modernization.
To counter the Russian education program, the Tatar intellectuals formed an
education program called Usul-i Jadid and the name Jadidism emerged from
the movement. Jadidism was turned out to be a general enlightenment move-
ment of the Tatar intellectuals which later spread to the other Muslim groups
in the empire. For the economic crisis that the Tatars faced with, the Jadidists
tried to change the Tatar economic understanding which already began to
change with the development of the Tatar bourgeoisie. They spent effort to
form a modern Tatar economic thought by benefitting from the Russian mod-
ernization, and in the end, an intellectual class who had a deep understanding
of economics came out with a national perspective.

Akyigitzade was one of these intellectuals who had a deep understanding
of economics. He came to the Ottoman Empire in the last quarter of the nine-
teenth century and brought the Jadidist approach to the economic issues. He
made a serious contribution to the development of the Ottoman protection-
ism. The Ottoman economics was dominated by the liberal thought which was
led by the non-Muslim economists who were the members of the ethnic
groups who benefited most from the free trade policies of the Ottoman Em-
pire by their commercial ties with the West. The Ottoman Muslim economists
had a discomfort with free trade but they still thought that liberalism was the
recipe of the economic development. An alternative view came out with Ah-

med Midhat Efendi’s works in which he defended a protectionist economic
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approach in accordance with the conservative political conjuncture under the
Abdulhamid IT’s rule. However, he defended his views on a mercantilist view
with a literary technique. Later on, Akyigitzade as a Jadidist intellectual took
the protectionism in hand differently with references to the economics of his
time. His Jadidist perspective provided a successful adaptation of the modern
protectionist thought to the Ottoman economics. His nationalist perspective
on the economic issues might have sowed a seed of a national economics un-
derstanding among the elites of the Ottoman Empire since he was a lecturer

of economics at Mekteb-i Harbiye (Imperial Military School).
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